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Corporate Philosophy

The Creation of Safety and Assurance
We, the OYO Corporation Group, shall promote a harmonious relationship 
between Humankind and Nature, ensure safety and assurance by mobilizing 
our technologies, and contribute to the well-being of society through our 
own corporate growth.

Our Mission

The needs of society in the 21st century have changed drastically and diversified 
widely in sync with the tides of the era. We now live in times that require thinking 
that is based on the idea of pursuing “development of a sustainable society,” 
always in harmony with the natural environment, for all people living on this “Only 
One Earth” beyond regional and national boundaries. Technologically, we are 
required to provide engineering and consulting services tailored to the formation 
of a society that is in harmony with natural environment. Moreover, in order to 
make social contributions with what a corporation can do, we must be able to 
provide society with new value creation. We at OYO Corporation take it as our 
social mission to provide new and creative technologies, as well as technologies 
we have fostered and accumulated, through which we contribute to ensuring 
that a safe society is maintained and people can continue living with assurance.
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Millions of yen

2009 2010 2011 2012 2013

For the Year:

Net sales 35,260 35,878 36,718 40,704 47,033

Operating income (loss) (507) 435 1,396 2,465 3,679

Income before income taxes (loss) (473) 860 1,755 9,154 4,075

Net income (loss) (1,820) 385 1,076 5,756 2,595

At Year-End:

Total assets 60,283 57,591 59,060 65,485 75,003

Net assets 50,307 48,753 48,874 54,620 60,523

Yen

Per Share Data:

Net income (loss) (66.13)  13.94 39.76 212.55 95.85

Net assets 1,802.09 1,791.61 1,796.47 2,008.03 2,219.12

Cash dividends 12.50 12.50 12.50 15.00 21.0

OYO Corporation Years ended December 31, 2009, 2010, 2011, 2012 and 2013

Forward-looking Statements
The plans, strategies and performance forecasts in this annual report are forward-looking statements and include risks and uncertainties.
Please recognize that various factors may lead to actual results differing from the forecasted figures.
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To Our Shareholders and Investors

Building on the results of “Medium-Term 
Business Plan ‘OYO Hop 10’”, 
we will prepare the grounds for the next 
stage of growth
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Overview of Operations and Performance in the Fiscal Year under Review
On behalf of the OYO Group, I would like to express our heartfelt appreciation for your continued patronage to 

the Company. 

Looking at the business environment that surrounded the OYO Group in our 57th fiscal year (January 1, 

2013 to December 31, 2013), the government budgets for projects related to reconstruction from the Great 

East Japan Earthquake and public works projects for national resilience were abundantly allocated and spent 

in Japan. Moreover, given the expectations for economic recovery due to Abenomics initiatives and onrush of 

demand before the consumption tax rate increase, willingness for real estate-related business investments took 

an upward turn. Conversely, the resource development market remained stagnant due to opaqueness of the 

European economy and the slowdown trend of emerging economies including China. Against this backdrop, 

the OYO Group continued to implement initiatives under its “Medium-Term Business Plan ‘OYO Hop 10’” and 

strived to achieve the numerical targets of the Plan.

As a result, our consolidated performance achieved an increase both in orders received and net sales for 

the fiscal year under review. A significant increase was recorded both in operating income and ordinary income, 

also in part to an improvement in the margin. Net income decreased year-on-year, however, as 5,963 million 

yen of gains on the sale of an U.S. affiliate accounted for under the equity method had been recorded as 

extraordinary income in the previous fiscal year.

Initiatives and Evaluation in the Fiscal Year under Review
In our geo-engineering and consultation services business segment, we continued to meet reconstruction 

needs from projects related to the Earthquake of 2011 and disaster prevention/mitigation (national resilience) 

plans throughout Japan. Furthermore, new initiatives included launching an information service business by 

taking advantage of the ground information possessed by the OYO Group and of businesses working in waste 

disposal. With regard to overseas businesses, we successfully developed new markets with partner companies, 

established a joint venture in China and participated in launching projects for research and exploration of ocean 

areas through M&A, among other achievements.

In our measuring instruments business segment, we aggressively worked on promoting solutions via a 

combination of services and systems—as represented by our monitoring systems for earthquakes and 

tsunamis—instead of just equipment. In doing so, we endeavored to work dynamically and optimize human 

resources in order to respond to the increasing amount of business.

Future Policy for Initiatives
The “New Medium-Term Business Plan ‘OYO Step 14’” will commence in 2014. Based on the business models 

established under ‘OYO Hop 10’, the Plan is designed to accelerate business expansion and focus on solving 

the issues that surfaced when ‘OYO Hop 10’ was implemented. Under the Plan, we will try to construct a 

foundation for growth so we can make further advances. As we do so, we aim to achieve 58.5 billion yen in net 

sales, an all-time high for the OYO Group, in the year of 2017 and the final year of the Plan.

We sincerely ask you, our shareholders, for your further understanding and support of our business.

March 2014

Masaru Narita, President
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Review upon Finishing Phase 2 of the “Medium-Term Business Plan 
‘OYO Hop 10’” (2010 - 2013)

Achieved goals by steadily responding to changing social 
needs, primarily in focused areas of the Plan

The unprecedented Great East Japan Earthquake disaster caused society to recognize various risks related to the 
earth, and highlighted new issues to be solved when building a “safe and secure society.” In order to help solve these 
unfamiliar issues and help create a “safe and secure society,” the OYO Group utilized its wide-ranging technological 
resources, complementing what was lacking. Consequently, the Group’s performance significantly surpassed the 
goals set in the “Medium-Term Business Plan ‘OYO Hop 10’.”
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Aim to achieve pre-global financial crisis levels

Consolidated net sales of 43.0 billion yen and consolidated 
operating margin of 5% (with consolidated operating income of 2.15 billion yen)

Consolidated net sales: 

47.0 billion yen

Consolidated operating margins: 

7.8%
(with consolidated operating income of 3.67 billion yen)

2000 2005 2010 2013

46.6 
billion yen

47.0
billion yen

OYO Hop 10



� �

Review upon Finishing Phase 2 of the “Medium-Term Business Plan 
‘OYO Hop 10’” (2010 - 2013)

Basic policy and results of ‘OYO Hop 10’

Challenges for the Future and Focused Initiatives in 2014

While the Company’s performance surpassed the goals set in ‘OYO Hop 10,’ it also highlighted current issues that 
need to be addressed to realize Long-Term Business Vision ‘OYO 2020’. Major issues include the following items:

lAccelerate commercialization of technologies and services for which OYO’s superiority has been confirmed

lExpand stock-based business and enhance profitability

lExpand overseas markets as a globalized company

lUtilize funds for technological development, capital investment, M&A and capital tie-up

lEnrich human resources needed for new projects and overseas businesses

lFurther reinforce CSR initiatives worthy of a globalized company

Reconstructing business models for the geo-engineering and consultation 
services business segment that showed a decrease in profitability

“Shift from ‘local-based strategy’ to 
‘business expansion strategy’”

Business policy for the trial stage in Phase 2 of ‘OYO2020’

“Try various measures” 
“Obtain resources that are lacking”
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Under the “New Medium-Term Business Plan ‘OYO Step 14’’ that launched in 2014, OYO will further expand and 
grow the business base established through ‘OYO Hop 10’ and implement initiatives to solve the above-mentioned 
issues.

For the first year of ‘OYO Step 14’ and against the backdrop of the national resilience plans, it is likely that Japan 
will continue to see demand in the disaster and disaster prevention-related fields, as well as in the maintenance and 
management sectors for public infrastructure. However, because three years have passed since the Earthquake, it 
is anticipated that large projects related to the disaster will decrease. Accordingly, the OYO Group companies in and 
outside Japan will band together to implement initiatives to address the six issues recognized in ‘OYO Hop 10’.

New businesses Enhancing existing businesses

Trial Strengthening technology Obtaining resources

Ground information 
services

Radioactive contamination 
analysis

Disposal of earthquake 
waste and rubble

Geothermal energy

Seismic motion and 
tsunami analysis

Monitoring

Liquefaction assessment

Non-disruptive probing

Monitoring systems in China 
(establishment of 
a joint venture)

Disaster prevention/
mitigation business in Central 
and Western Asia (alliance)

3D ocean survey (M&A) 

Information Service 
Business

Global Environment Business 
(solutions for earthquake waste and 

global warming)

Earthquake disaster 
prevention business

Measuring systems 
business (sale and lease)

Measuring and analysis 
business

Geophysical exploration of 
the ocean floor
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Review upon Finishing Phase 2 of the “Medium-Term Business Plan 
‘OYO Hop 10’” (2010 - 2013)

Generated two businesses as a result of the 
achievements of ‘OYO Hop 10’

 Having attempted various services that handle ground information, the Company has started to visualize the shape 
of a stock-based business – an information services business. Compared to the conventional flow-based business, 
it has higher profitability and stable sales can be expected. Services to be provided by the information service busi-
ness are largely divided into three categories.

Licensing 
business

OYO developed MAGIS, an inexpensive GIS (geographic information system 
software) for management purposes that has good self-operability. The Com-
pany provides services that utilize MAGIS to construct databases tailored to cus-
tomers and also license the software. Moreover, OYO provides systems to pre-
pare ground survey reports through cloud services.

Content 
business

Ground risks are pinpointed and extracted, and “land reports” are prepared and 
sold. OYO also processes and sells “big data” such as vehicle movement infor-
mation to administrative agencies and companies.

Technical 
support 
services

The Company has been working on three-dimensional ground structure analysis 
for 15 years. Under ‘OYO Step 14’, it will provide technologies on three-dimen-
sional ground structure analysis as technical support services 
for BIM*1 and CIM*2 that are increasingly adopted globally.

 Information service business

Land information report

*1 BIM: Building Information Modeling (for architecture)
A process to construct building information models that has attribute information on buildings, 
including finishing, specifications and performance of materials and components, cost 
information, etc., on top of three-dimensional form factor information

*2 CIM: Construction Information Modeling/Management (for construction)
A process intended to improve productivity of construction business as a whole by introducing 
BIM for architecture into construction fields.
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Approximately three years have passed since the Great East Japan Earthquake, and disposal of rubble from the 
earthquake in Iwate Prefecture totaling approximately 5.25 million tons is expected to be completed as initially 
scheduled. OYO was involved in the planning and supervising of the disposal activities. Our achievements using a 
disaster waste treatment system with priority placed on recycling were widely recognized by Iwate Prefecture, the 
national government, other municipalities and experts such as relevant academic societies and associations. Pres-
ently, OYO is a member of the Special Countermeasures Headquarters for Disaster Waste initiated by the Ministry of 
the Environment. Moreover, findings obtained through this operation are now utilized by Sapporo-city and other 
municipalities via simulation technologies to treat rubble and other waste in preparation for an outbreak of large-scale 
disasters. In addition, the recycling technologies OYO used has led to the creation of disaster waste treatment plans 
upon the outbreak of giant earthquakes like those predicted for the Nankai Trough, as well as to the business of 
extending life of final disposal plants. These achievements have built a solid foothold for OYO to implement and ex-
pand its waste treatment business as new projects under ‘OYO Step 14’.

Circular waste treatment business
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Overview of “New Medium-Term Business Plan ‘OYO Step 14’” 
(2014 – 2017) (Phase 3)

Achieve growth and advance in the next phase 
based on the achievements of ‘OYO Hop 10’

Accelerate “expansion” of “tested” businesses

The “Medium-Term Business Plan ‘OYO Step 14’” corresponds to Phase 3 (Act: Step) of the Long-Term Business 
Vision ‘OYO 2020.’ The Company will endeavor to overcome the six issues that emerged during Phase 2 (Trial: Hop) 
(refer to page 6), and promote business expansion to achieve new growth based on the proven results of ‘OYO Hop 
10’. By doing so, we will construct a foundation for growth toward Phase 4 (Advance: Jump). The performance 
target of ‘OYO Step 14’ is to at least maintain previous levels and records.

Expand business and strengthen management base as fundamental strategy

 ‘OYO Step 14’ features “expansion of stock-based businesses,” “business expansion for high value-added servic-
es” and “expansion of overseas markets” as strategy pillars of the foundation for growth, and the Company will 
promote “business expansion” while investigating M&As and alliances. At the same time, OYO will work on “strength-
ening of its management base” centering on “preparation and reinforcement of strategic organizations,” “utilization 
of management resources and improvement of efficiency,” “securing and fostering of human resources” and “pro-
motion of initiatives for CSR.” 

Major items for the first year of ‘OYO Step 14’

In the first year of ‘OYO Step 14’ the Company will conduct work in 
fields related to national resilience (disaster prevention/mitigation, 
maintenance and management of infrastructure), geophysical ex-
ploration of the sea and other sectors. Of these, OYO plans to fast-
track expansion by taking advantage of the achievements of ‘OYO 
Hop 10’, particularly in the “information services business” and the 
“circular waste treatment business.” The entire Group will unite and 
implement plans to achieve these goals.

Consolidated net sales: 58.5 billion yen
Operating margin: 10% (5.85 billion yen)
Ratio of ordinary income to total assets: 8% 
or higher
Overseas sales ratio: 30% or higher

Position of ‘OYO2020’ and ‘OYO Step 14’

Phase 1
Plan: Approach

Phase 2
Trial: Hop

Phase 3
 Act: Step

Phase 4
Advance: Jump

Implement the results, make great 
advancesOYO Step 14 (2014 – 2017)

Realize growth based on the foundation that has been 
established (revenue base) and actualize the test results in 
group management

Prepare for various trials and 
strategies, strengthen element 
technology and obtain lacking 
resources

Form long-term business plans 
for each segment

2009 2010 2014 2018 2020

Numerical targets of ‘OYO Step 14 
(Fiscal 2017)

Business Major business items to focus on

Geo-engineering and 
consultation services 
business

Geo-engineering and 
consultation (Japan)

lGeo-engineering and consulting for disaster prevention/mitigation fields for national resilience and maintenance
   and management fields for public infrastructure
lGeo-engineering and evaluation of dynamic ground characteristics of important structures

Geo-engineering and 
consultation (overseas)

lGeo-engineering and consultation for disaster prevention/mitigation-related fields
lGround risk assessment services upon developing ocean resources

Information services lLand assessment ground information including land reports
lThree-dimensional ground information services (technical support for BIM and CIM)

Circular waste treatment 
(global environment business)

lTreatment of radioactive-contaminated waste
lDisaster waste disposal plans upon outbreak of giant earthquakes
lLife extension and load reduction for existing waste disposal plants

Measuring instruments business (Japan) 
lManufacturing and sale of ground measuring equipment
lMonitoring systems in the disaster prevention/mitigation fields and maintenance and management fields for
   infrastructure

Measuring instruments business segment (overseas) lManufacturing and sale of measuring equipment including seismometers and probing devices
lDevelopment of new sensors for probing (smaller, higher performance and digitized)

Initiatives for the first year of ‘OYO Step 14’
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Management Philosophy
We, OYO Corporation, shall promote a harmonious relationship 
between Human beings and Nature, ensure safety and assurance 
by mobilizing our technologies, and contribute to the well-being of 
the society through our corporate thriftiness. 

Preamble
We shall contribute to sustainable development of societies 
through corporate activities as a specialized corporation group in 
geoscience area for solving customers’ issues, following the Man-
agement Philosophy and OYO Corporation’s Corporate Principle. 
We shall comply with laws and ordinances of relevant countries 
and regions and remain profitable to societies, by conscientious 
business operation with ethics and good sense, esteeming moral 
of laws, human rights, culture, customs, and history.

We shall conduct stakeholder-conscious operations for stake-
holders through transparent and equitable communication both 
internally and externally.

lFor Customers
1. Provision of safe and assure products and services
We shall steadily provide safe and assure products and services 
for solving customers’ issues.
2. Fair competition and proper contract
We shall make proper contracts on appropriate information com-
munication with customers under fair and free competition.
3. Appropriate management of customers’ information
We shall appropriately manage customers’ information (business-
related, personal, or any).

lFor Employees
1. Employment without discrimination
We shall preclude any discrimination based on race, skin color, 
gender, religion, political view, nationality, and geographical and 
social origin, and provide fair opportunity and equality in treatment 
in employment.
2. Respect human rights and support employees’ growth
We shall respect human rights of employees. Also, we shall sup-
port employee’s growth as well as exert ourselves to improve em-
ployees’ abilities and technologies required to achieve corporate 
growth.
3. Create a friendly working environment
We shall fairly evaluate employees and construct working environ-
ment promising health and assurance of employees while creating 
a friendly working environment for employees where they can 
conceive of creative ideas and exert challenging motivation.
4. Establish and share values of mutual confidence and 
    responsibilities
We shall communicate with employees faithfully and positively to 
establish and share values of mutual confidence and responsibili-
ties.
5. Practice of ethical activities
We shall practice ethical operation thoroughly under the leader-
ships of the top management and corporate education. Also we 
shall organize effective systems for above.

lFor Associated Companies
1. Construct mutual confidence
We shall respect associated companies, set out to achieve the 
coexistence and the co-prosperity based on mutual confidence, 
and fulfill our social responsibilities for them.
2. Maintain fair business
We shall choose associated companies in a comprehensive and 
fair manner. Also, we shall maintain businesses with them in fair 
and free competition.

lFor Shareholders
1. Enhance corporate value
We shall aim at certain and stable growth by contributing to realize 
sustainable societies. We shall aim to enhance the corporate value 
and return profits to shareholders.
2. Appropriate information disclosure
We shall disclose our fiscal information and other business perfor-
mances in a timely and appropriate manner.

lFor Local Communities and Global Societies
1. Contribute to conservation of natural environment
We shall contribute to conservation of natural environment by re-
ducing environmental burden caused by our business operation, 
by pursuing creative and prominent technologies, and by provid-
ing products and services to customers.
2. Contribute to natural disaster prevention and mitigation
We shall contribute to natural disaster prevention and mitigation 
by pursuing creative and prominent technologies and by providing 
products and services to customers.
3. Contribute to local communities
We shall establish harmonizing relationship with local communi-
ties, maintain the relationship, and support their efforts to achieve 
the safe and assure environment. Also, we shall promote employ-
ees’ social action program.
4. Exclude antisocial forces
We shall face in resolute manners to antisocial forces which 
threaten social order and safety and shall not make any business 
with them.
5. Promote business activities conforming social and 
    cultural rights
We shall respect cultures, customs, and history of relevant coun-
tries and regions, exert ourselves into corporate activities con-
forming international standards by precluding discriminative ac-
tivities related to business operation, and contribute to development 
of relevant countries and regions with faith and mutual confi-
dence.
6. Maintain equitable relation with government agencies and 
    other associated organizations (anti-corruption)
We shall not commit to any bribery and corrupt practices to gov-
ernment agencies nor other associated organizations in relevant 
countries and regions; we shall neither accept nor offer any bribe 
whether directly or indirectly. Also, we shall provide products and 
services through fair business transaction and maintain faithful 
and fair relationship with government agencies nor other associ-
ated organizations.

 Action Plan for Corporate Social Responsibility Established on January 10th, 2014CSR
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Topics

inister of Land, Infrastructure, Transport and Tourism Award for PDC 
Liquefaction Evaluation Device

OYO and The Port and Airport Research Institute jointly received the Minister of Land, Infrastructure, Transport 
and Tourism Award for the 11th Distinguished Service Award for Industry-Academia-Government Collaboration 
with regard to the “development of the real-time ground liquefaction evaluation device (Piezo Drive Cone: PDC)”. 
The Distinguished Service Award for Industry-Academia-Government Collaboration is held once each year with 
the aim of honoring successful examples that made significant contributions to industry-academia-government 
collaborations and thus serve to further progress and promote such collaboration. 

DC is expected to be used frequently because of its compact size, speed and precision in the real-time evalua-
tion of liquefaction. The device has garnered widespread use since the outbreak of the Great East Japan Earth-
quake, such as being used in sur-
veys of liquefaction damage to 
residential land in the Kanto area and 
in demonstrations of liquefaction 
countermeasure projects by Kuki-
city, Saitama Prefecture. In 2012, 
OYO took the initiative to establish a 
PCD Consortium in order to acceler-
ate wider use of PDC.

Commendation ceremony of the Minister of Land, 
Infrastructure, Transport and Tourism Award

Operation is possible even in narrow spaces

aunched “SAFE-BAND”, a Business to Sell Undersea Ground Risk Data 
to Oil-Related Companies in a Multi-Client Format

The OYO Group has been promoting geophysical exploration of the 
sea as a new business project. NCS Subsea (“NCS”) in Texas, the 
U.S., and a subsidiary of OYO Corporation U.S.A. after the latter 
acquired stock (with shareholding ratio of OYO CORPORATION 
standing at 87.01%) in April 2013, started the SAFE-BAND Project 
in which it will obtain data to assess oceanic floor disaster risks for 
areas where oil fields are expected to be developed. It also as-
sesses where chronologically young sedimentary layers are widely 
found on the sea bed (the company is currently surveying approxi-
mately 40,000km2 offshore of New Orleans with a water depth of 
1,000m – 2,500m), and sells such data to oil companies and pipe-
line holding companies that have concession for the area in a multi-
client format.

On-site data collection was expected to start in May 2014, and it 
is hoped the company will have obtained enough data for a single 
section (approximately 2,200 km2) by October. Sales of the Safe-
Band Project for its initial year are anticipated to total 500 million 
yen. Using this project as a starting point, the OYO Group will im-
plement a high-resolution, three-dimensional survey of Japanese 
and other oceans, thus contributing to international security and 
safety through undersea ground disaster prevention in resource 
development and survey of active sea-bottom faults, etc. 

The area of approximately 40,000km2 offshore of New Orleans with 
water depth of 1,000 – 2000m (around 2,500m occasionally) will be 
divided into 18 sections and surveys will be conducted sequentially 
for each section, which is approximately 2,200 km2. 

Comparison is made between conventional data and P-Cable data 
for the ground structures of sea beds. The P-Cable data clearly 
indicates the structures that were indistinct in the conventional data 
(data provided through the courtesy of StatoilHydro ASA).
*The P-Cable system is the high resolution, three-dimensional 
ocean survey system sold by Geometrics, Inc. (California, the U.S.), 
a wholly-owned subsidiary of the Company. The system can obtain 
data with higher resolution than conventional ocean survey devices.

M
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aunch Initiatives for Restoration of Devastated Lands in China – Joint 
Research with Collaborative Group from Chinese Industry and Academia

On June 18, 2013, the Company executed a letter of intent to jointly conduct “Technical Research on Restoration 
of Ecological Environment and Land Use of Devastated Lands in Inner Mongolia Autonomous Region” with the 
Advisory Institute of Environmental Construction Art (Academy of Arts & Design of Tsinghua University) and Xilin 
Gol Meng Yong Lian Trade Co., Ltd. in China. Among many initiatives, the three parties will work on the establish-
ment of land-use technologies for devastated lands, investigate seeds that can adapt to local sites and the meth-
ods for planting and raising them, and demonstrate the greening and ecological restoration of devastated lands. 
The research is scheduled to continue for three years. China is facing a major problem with the desertification of 
its land, and the Asian Dust (yellow sand) phenomenon often observed in East Asia is said to be caused by the 
desertification of inland China. Accordingly, the Chinese government spent approximately 4.1 trillion yen in 2011 
through 2012 as central forestry investment for forestry and preventing desertification.

A scene of on-site survey on grassland The forest has not recovered even after replanting

einforced Relationship with GHI to Further Support Activities to Reduce 
Natural Disaster Risks around the World

Takashi Kanemori, Director and Senior Executive Officer of OYO CORPORATION (headquartered in Chiyoda Ward, 
Tokyo; President: Masaru Narita), joined the Board of Trustees at GeoHazards International (“GHI”) in February 
2014. With this appointment, OYO will continue and increase its support of GHI, providing it with our know-how 
and findings on disaster prevention, etc.

OYO has funded the activities and mission of GeoHazards International (GHI) since its founding in 1991 to the 
present date. GHI has until now provided enlightenment on hazard risks in more than 20 countries, improved the 
seismic resistance safety of school buildings, and increased the capacity of local governments to deal with such 
crises. OYO’s unceasing support is indispensable to GHI in order 
for them to carry out activities to inform people throughout the 
world of the risk of natural hazards in developing countries.   

Some of their more recent projects have focused on tsunami 
preparedness in Sumatra, school earthquake safety and pre-
paredness training in India and promoting seismic resistance 
safety in farming areas of Peru.

School wal ls are reinforced by spraying 
Geomesh (high-strength polymer mesh) in a 
farming area of Peru

L
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Corporate Governance

Objectives of corporate management of OYO are to suf-
ficiently recognize and implement management trans-
parency and fairness, and to continually heighten corpo-
rate value by securing profit and re-growth within the 
severe business environment. OYO has prepared a 

management organization and audit system to achieve 
these objectives and has positioned enhancement of 
corporate governance as one of the most important 
themes of management. 

Basic Idea

In order to maintain and enhance management efficien-
cy, OYO has established a board of directors comprised 
of directors who are well-versed in OYO’s businesses 
and external and completely independent directors to 
ensure no conflicts of interest with general shareholders. 
OYO has also introduced an executive officer system to 
pursue the specialization of functions, speed up deci-
sion-making and reinforce supervisory/monitoring func-
tions. In addition, two outside corporate auditors lever-
age their broad insight and wealth of experience to offer 
opinions/advice concerning important management 
matters from independent and neutral perspectives. 
Furthermore, each corporate auditor works together 
with the accounting auditor and internal audit team to 
provide the necessary response to audit operations. In 
this manner, OYO adopts the current organization be-
cause it enables management transparency and fairness 
to be maintained and strengthened, and management 
efficiency to be promoted, as well as objective and suf-
ficient discussion on important management matters.

Board of Directors
The board of directors is comprised of eight directors 
including an outside director who is an independent of-
ficer (as of March 26, 2014). There are ordinary meetings 
of the board of directors that are held more than once 
every three months, along with extraordinary meetings 
of the board of directors that are held when necessary. 
The board makes decisions on important matters con-
cerning OYO’s management policies and other issues, 
and also supervises the execution of duties by directors. 
The term of office of directors is one year.

Board of Executive Officers
The board of executive officers is comprised of seven 
directors (of which, five serve concurrently as executive 
officers) and fourteen executive officers (as of March 26, 
2014). With regard to operations, meetings of the board 

of executive officers are held at least once a month as a 
rule, separately from meetings of the board of directors, 
to discuss overall management issues and deliberate 
the execution of material operations following the poli-
cies decided by the board of directors.

 Board of Corporate Auditors
The board of corporate auditors is comprised of four 
corporate auditors, two of which are outside corporate 
auditors and independent officers (as of March 26, 
2014). In addition, the board of corporate auditors meets 
once a month as a rule and corporate auditors attend all 
meetings of the board of directors as a rule. The estab-
lished system is such that the corporate auditors moni-
tor the management for the adequacy and appropriate-
ness of the execution of duties by directors. Full-time 
corporate auditors conduct necessary audits of opera-
tions of each department of the head office/place of 
business as needed.

Status of Preparation of Internal Control System
OYO passed a resolution for a basic policy on internal 
control at the May 12, 2006 meeting of the board of di-
rectors. Based on this policy, OYO is working to reinforce 
the risk management structure, ensure thorough compli-
ance-based management and reinforce the OYO Group 
business management structure. In addition, at the Feb-
ruary 13, 2014 meeting of the board of directors, OYO 
passed a resolution for revision of the basic policy on in-
ternal control regarding employees who are to support 
the execution of duties by the corporate auditors.

Status of Preparation of Risk Management 
Structure
OYO carries out risk management in each division by 
extracting and analyzing risks and studying and peri-
odically reviewing countermeasures, and the manage-
ment status is deliberated at regular management 

Outline of Structure of Corporate Governance
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meetings. “OYO Corporate Behavior Guidelines” have 
also been established as a code of conduct to be ob-
served by all employees and officers of the OYO Group. 
Based on these guidelines, a “Compliance Manual” has 
been prepared as a specific code of conduct. Through 

these codes, OYO is working to ensure that all employ-
ees and officers are fully informed of and act on compli-
ance-based management. 

As organizational measures, an internal audit team pri-
marily comprised of the Compliance Department con-
ducts audits in accordance with an internal audit pro-
gram to verify/assess that activities concerning the 
processing of operations and accounting are conduct-
ed legally and rationally and to improve the situation.

Further, the audit team regularly exchanges informa-
tion and opinions on audit plans and audit results with 

Status of Internal Audits and Auditing by Corporate Auditors

corporate auditors. The corporate auditors also witness 
some of the audits undertaken by accountants.

Full-time corporate auditors also conduct the neces-
sary audits of operations of each department of the 
head office/places of business as needed. 

The structure of OYO’s execution of operations, man-
agement oversight and internal control system is as fol-
lows.
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G
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Representative Directors

Board of Executive Officers/
Executive Officers

Head Office and Branches

Internal Audit Team
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Statutory Auditor

OYO Structure for Implementing Strategies, Monitoring Operations and Internal Control
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Net Sales

The fiscal stimulus for the national resilience plan and 
economic measures by the government saw sales in-
crease in areas for disaster prevention and mitigation, 
and in infrastructure maintenance, centering on public 
works projects in Japan. This resulted in net sales in-
creasing 6,328 million yen from the previous consoli-
dated fiscal period to 47,033 million yen (an increase of 
15.5%). 

Outlining the features of net sales by segment, the 
geoengineering and consultation services business that 
focuses on the domestic market posted an increase of 
4,688 million yen in net sales to 35,501 million yen (an 
increase of 15.2% year-on-year), and the measuring in-
struments business (Japan) posted an increase of 1,378 
million yen to 4,057 million yen (an increase of 51.5% 
year-on-year).

Meanwhile, the measuring instruments business 
(overseas), which is conducted under the initiatives of 
subsidiaries in North America, posted an increase of 
261 million yen to 7,474 million yen (an increase of 3.6% 
year-on-year). The increase was due to the yen’s ap-
preciation, however, and its net sales represented a de-
crease when calculated based on the dollar, the local 
currency.

Gross Profit on Sales

Gross profit on sales increased 1,827 million yen from 
the previous consolidated fiscal year to 13,780 million 
yen (an increase of 15.4% year-on-year). The increase 
was due to the increase in net sales as well as cost re-
ductions implemented amid the increasing trends in out-
sourcing fees and material costs, successfully restrain-
ing cost of sales at the level of the previous consolidated 
fiscal year.

Selling, General and Administrative Expenses 
and Operating Income

Although selling, general and administrative expenses 
increased 613 million yen from the previous consolidat-
ed fiscal year to 10,029 million yen (an increase of 6.5% 
year-on-year), the ratio to net sales stood at 21.3%, a 
decrease of 1.8 points from the 23.1% in the previous 
consolidated fiscal year. As a result, operating income 
increased 1,214 million yen from the previous consoli-
dated fiscal year to 3,679 million yen (an increase of 
49.3%), and operating margin was 7.8%, increasing 1.8 
points from the 6.1% in the previous consolidated fiscal 
year.

Non-Operating Income (Loss) and 
Ordinary Income

Non-operating income (loss) decreased 475 million yen 
from the previous consolidated fiscal year, resulting in 
non-operating income of 393 million yen. The decrease 
was due to the impact of the decrease of returns on in-
vestment under the equity method in accordance with 
the sale of the stock of OYO Geospace Corporation 
conducted in the previous consolidated fiscal year, 
among other things. As a result of this and also due to 
the increase of operating income ordinary income to-
taled 4,072 million yen, an increase of 738 million yen 
from the previous consolidated fiscal year.

Extraordinary Income (Loss) and Income 
Before Income Taxes and Minority Interests

Concerning extraordinary income (loss), extraordinary 
income in the consolidated fiscal year under review was 
124 million yen, a decrease of 6,162 million yen from the 
previous consolidated fiscal year. The decrease was 
mainly due to there being no gain on sales of affiliates’ 
stocks in the consolidated fiscal year under review, in 
contrast to gains on the sale of stocks of OYO Geo-
space Corporation, etc. recorded in the previous con-
solidated fiscal year. Extraordinary loss in the consoli-
dated fiscal year under review decreased 344 million yen 

Financial Review
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from the previous consolidated fiscal year to 122 million 
yen. As a result, income before income taxes and minor-
ity interests decreased 5,078 million yen from the previ-
ous consolidated fiscal year to 4,075 million yen.

Income Taxes (including income taxes deferred), 
Minority Interests in Income (Loss) and Net Income

Tax expenses in the consolidated fiscal year under re-
view decreased 1,920 million yen from the previous con-
solidated fiscal year to 1,458 million yen. The decrease 
was mainly because income, resident income taxes and 
business taxes had increased in the previous consoli-
dated fiscal year resulting from the gains on the sale of 
the stocks of OYO Geospace Corporation. Meanwhile, 
minority interests in income of 21 million yen were post-
ed for the consolidated fiscal year under review, an in-
crease of 2 million yen from the previous consolidated 
fiscal year. As a result, net income totaled 2,595 million 
yen, decreasing 3,160 million from the previous consoli-
dated fiscal year.

Status of Cash Flows

Cash and cash equivalents (hereafter, “net cash”) in the 
consolidated fiscal year under review increased 1,428 
million yen from the end of the previous consolidate fis-
cal year (where there had been an increase of 4,084 mil-
lion yen), to net cash of 18,031 million yen (8.6% in-
crease year-on-year) at the end of the consolidated fiscal 
year under review. 

The following outlines the status of and underlying fac-
tors concerning cash flows in the consolidated fiscal 
year under review.

Cash Flows from Operating Activities

Net cash gained from operating activities amounted to 
1,411 million yen (in contrast to net cash used of 183 
million yen in the previous fiscal year). This was mainly 

attributable to factors increasing net cash, such as in-
come before income taxes and minority interests 
amounting to 4,075 million yen (55.5% decrease year-
on-year) and an increase of 1,286 million yen in notes 
and accounts payable-trade (in contrast to a decrease 
of 170 million yen in the previous fiscal year), which off-
set factors decreasing net cash, such as an increase of 
5,744 million yen in notes and accounts receivable-trade 
(in contrast to a decrease of 119 million yen in the previ-
ous fiscal year).

Cash Flows from Investing Activities

Net cash used in investing activities amounted to 57 mil-
lion yen (in contrast to net cash gained of 4,859 million 
yen in the previous fiscal year). This was mainly attribut-
able to factors increasing net cash such as proceeds 
from withdrawal of time deposits for foreign currency de-
nominated deposits amounting to 5,955 million yen 
(430.4% increase year-on-year), offset by factors de-
creasing net cash such as payments into time deposits 
for foreign currency denominated deposits amounting to 
4,643 million yen (18.5% decrease year-on-year), pur-
chase of property, plant and equipment and intangible 
assets amounting to 576 million yen (4.2% decrease 
year-on-year) and purchase of affiliates’ stocks accom-
panying changes in the scope of consolidation amount-
ing to 976 million yen (no relevant item in the previous 
fiscal year).

Cash Flows from Financing Activities

Net cash used in financing activities amounted to 775 
million yen (31.0% increase year-on-year). This was 
mainly attributable to cash dividends paid by the parent 
company amounting to 480 million yen (42.0% increase 
year-on-year).
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Consolidated Financial Statements

Assets
Current assets

Cash and deposits 
Notes and accounts receivable-trade 
Accounts receivable-completed operation
Lease receivables and investment assets
Short-term investment securities 
Costs on uncompleted services 
Merchandise and finished goods 
Work in process
Raw materials and supplies 
Deferred tax assets 
Other 
Allowance for doubtful accounts
Total current assets 

Noncurrent assets
Property, plant and equipment

Buildings and structures 
Accumulated depreciation 
Buildings and structures, net 

Machinery, equipment and vehicles 
Accumulated depreciation 
Machinery, equipment and vehicles, net 

Tools, furniture and fixtures 
Accumulated depreciation 
Tools, furniture and fixtures, net 

Land 
Lease assets 

Accumulated depreciation 
Lease assets, net 

Construction in progress 
Total property, plant and equipment 

Intangible assets
Software 
Goodwill 
Other 
Total intangible assets 

Investments and other assets
Investment securities
Long-term loans receivable
Real estate for investment 

Accumulated depreciation 
Real estate for investment, net 

Other 
Allowance for doubtful accounts
Total investments and other assets 

Total noncurrent assets 
Total assets 
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Liabilities
Current liabilities

Notes and accounts payable-trade 
Accounts payable-operating 
Short-term loans payable 
Lease obligations 
Income taxes payable 
Advances received on uncompleted contracts 
Provision for bonuses 
Provision for loss on orders received 
Other 
Total current liabilities

Noncurrent liabilities
Long-term loans payable
Lease obligations 
Provision for retirement benefits 
Deferred tax liabilities 
Deferred tax liabilities for land revaluation 
Other 
Total noncurrent liabilities

Total liabilities

Net assets
Shareholders’ equity

Capital stock 
Capital surplus 
Retained earnings 
Treasury stock 
Total shareholders’ equity

Accumulated other comprehensive income
Valuation difference on available-for-sale securities
Revaluation reserve for land
Foreign currency translation adjustment 
Total accumulated other comprehensive income

Minority interests 
Total net assets

Total liabilities and net assets
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Net sales
Cost of sales 
Gross profit 
Selling, general and administrative expenses

Directors’ compensations
Salaries and allowances 
Provision for bonuses
Legal welfare expenses 
Retirement benefit expenses 
Traveling and transportation expenses
Rent expenses
Depreciation
Research and development expenses 
Amortization of goodwill
Other 
Total selling, general and administrative expenses 

Operating income 
Non-operating income

Interest income 
Dividends income 
Equity in earnings of affiliates
Foreign exchange gains
Insurance and dividends income 
Rent of real estate 
Other 
Total non-operating income

Non-operating expenses
Interest expenses 
Rent cost of real estate 
Loss on investments in partnership 
Other 
Total non-operating expenses 

Ordinary income
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Extraordinary income
Gain on sales of noncurrent assets
Gain on sales of investment securities 
Gain on sales of affiliates’ stocks
Other 
Total extraordinary income

Extraordinary loss
Loss on sales of noncurrent assets
Loss on retirement of noncurrent assets 
Loss on sales of investment securities
Loss on valuation of investment securities
Impairment loss 
Other 
Total extraordinary loss

Income before income taxes and minority interests
Income taxes-current 
Income taxes-deferred 
Total income taxes
Income before minority interests
Minority interests in income 
Net income
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Income before minority interests
Other comprehensive income

Valuation difference on available-for-sale securities 
Foreign currency translation adjustment
Share of other comprehensive income of affiliates
  accounted for under the equity method
Total other comprehensive income

Comprehensive income
(Breakdown)
Comprehensive income attributable to shareholders 
  of the parent
Comprehensive income attributable to minority interests
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Consolidated statements of changes in net assets
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Balance at the beginning of the year
Changes during the year

Dividends from surplus
Net income
Purchase of treasury stock
Disposal of treasury stock
Reversal of revaluation reserve for    
  land
Net changes in items other than 
  shareholders’ equity
Total changes during the year

Balance at the end of year
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Changes during the year

Dividends from surplus
Net income
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Total changes during the year
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(�,��0)

��
��

(�,���)

(�,���)

���
���

(�,���)

(��)

���
���
���

���

��
��

���

��,���

(���)
�,���

(0)
0

��

�0�
�,���

��,��0

Total 
accumulated 

other 
comprehen-
sive income

Foreign 
currency 

translation 
adjustment

Revaluation 
reserve for 

land

Valuation 
difference on 
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assets
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Current fiscal year (From January �, �0�� to December ��, �0��)
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Balance at the beginning of the year
Changes during the year

Dividends from surplus
Net income
Purchase of treasury stock
Disposal of treasury stock
Reversal of revaluation reserve for    
  land
Net changes in items other than 
  shareholders’ equity
Total changes during the year

Balance at the end of year
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Cash flows from operating activities
Income before income taxes and minority interests
Depreciation and amortization
Impairment loss 
Amortization of goodwill
Increase (decrease) in provision for retirement benefits 
Increase (decrease) in provision for bonuses
Interest income and dividends’ income 
Interest expenses 
Equity in (earnings) losses of affiliates
Loss (gain) on sales of property, plant and equipment 
Loss on retirement of property, plant and equipment 
Loss (gain) on sales of investment securities
Loss (gain) on valuation of investment securities
Loss (gain) on sales of affiliate’s stocks
Decrease (increase) in notes and accounts 
  receivable-trade 
Decrease (increase) in inventories
Decrease (increase) in costs on uncompleted services
Decrease (increase) in operating assets
Increase (decrease) in notes and accounts payable-trade 
Increase (decrease) in advances received on uncompleted  
  contracts
Increase (decrease) in operating liabilities
Other 
Subtotal 
Interest and dividend income received
Interest expenses paid 
Income taxes paid 
Income taxes refund
Net cash provided by (used in) operating activities 

  �,��� 
��� 
��� 
�� 

(��) 
�� 

(���) 
� 

(���)
�� 
� 

�� 
�0�

 (�,���)

(���) 
(�0�) 
���

(���) 
(��0)

 (�0) 
��� 
��� 

�,��� 
��� 

(�) 
(�,�0�) 

�� 
(���) 

 
 �,0�� 
 ��� 
 �� 
 ��� 
 (��)
 �� 
 (���)
 � 
 (�)
 (��0) 
 ��
 (�)
 �� 
 — 

 (�,���)
 ���
 ���
 �0
 �,���

 ��0
 (���)

(���)
 �,���
 ��0 
 (�)
 (���)
 �� 
 �,���

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 (Millions of yen)

Consolidated statements of cash flows
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Cash flows from investment activities
Payments into time deposits 
Proceeds from withdrawal of time deposits
Purchase of short-term investment securities
Proceeds from sales of short-term investment securities
Purchase of property, plant and equipment and 
  intangible assets 
Proceeds from sales of property, plant and equipment and 
  intangible assets
Purchase of investment securities
Proceeds from sales of investment securities
Proceeds from sales of affiliates’ stocks
Purchase of investments in subsidiaries resulting in change in  
  scope of consolidation 
Payments of long-term loans receivable 
Collection of loans receivable 
Purchase of long-term prepaid expenses 
Other payments 
Other proceeds 
Net cash provided by (used in) investing activities 

Cash flows from financing activities
Decrease in short-term loans payable
Proceeds from long-term loans payable 
Decrease in long-term loans payable 
Repayments of lease obligations 
Proceeds from sales of treasury stock 
Purchase of treasury stock 
Cash dividends paid 
Cash dividends paid to minority shareholders 
Net cash provided by (used in) financing activities 

Effect of exchange rate change on cash and cash equivalents 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at  end of the year

 (�,���) 
�,��� 

(�0)  
�,��� 

(�0�)

�0�
(�,���)

��� 
�,��� 

— 
(�) 
�� 
(�) 

(��) 
��� 

�,��� 

(�0) 
� 

(��) 
(���) 

0 
(0) 

(���) 
(�) 

(���) 
0 

�,0�� 
��,��� 

*�    ��,�0� 

 (�,���)
 �,��� 
 —
 ���

 (���) 

 ��� 
 (�,���) 
 ���
 —

*�        (���)
 (�)
 �� 
 —
 (���)
 ��� 
 (��) 
 
 —
 —
 (�) 
 (���)
 0
 (�)
 (��0) 
 (�)
 (���)
 ��0 
 �,��� 
 ��,�0� 
 *�    ��,0�� 

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 (Millions of yen)
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Notes
Significant accounting policies
�. Scope of consolidation

(�) Number of consolidated subsidiaries: �0 
Names of major consolidated subsidiaries: 
OYO CORPORATION U.S.A. 
KINEMETRICS, INC. 
GEOMETRICS, INC. 
GEOPHYSICAL SURVEY SYSTEMS, INC. 
ROBERTSON GEOLOGGING LTD. 
NS ENVIRONMENTAL SCIENCE CONSULTANT CORPORATION
OYO RESOURCES MANAGEMENT CORPORATION
TOUHOKU BORING CO., LTD.
OCEAN ENGINEERING CORPORATION 
KOEI CONSULTANT CO., LTD. 
OYO SEISMIC INSTRUMENTATION CORPORATION 
OYO INTERNATIONAL CORPORATION 
OYO GEO-MONITORING SERVICE CORPORATION 
NANKYU GEO TECHNICS CORPORATION 
OYO GEOTECHNICAL SERVICE CORPORATION 
KCS CO., LTD. 
OYO RMS CORPORATION 
NCS SUBSEA, INC., newly acquired in the current fiscal year, was included in the scope of consolidation.

(�) Names of major non-consolidated subsidiaries
Major non-consolidated subsidiary: 
SIGMA KOGYO CO., LTD. 

(Reason for excluding from the scope of consolidation)
This unconsolidated subsidiary is small; and the total assets, net sales, net income and loss (amount corresponding to each company’s 
equity), and retained earnings (amount corresponding to each company’s equity) of the subsidiary have no significant impact on the 
consolidated financial statements. 

�. Application of the equity method
(�) Number of affiliates accounted for under the equity method: �

Names of major affiliates 
IRIS INSTRUMENTS SAS
ENGINEERING & RISK SERVICES CORPORATION

Tianjin Smart Sensor Technology Co., Ltd., newly established as a joint corporation in the current fiscal year, was included in the scope 
of the application of the equity method. 

 (�) Non-consolidated subsidiaries and affiliates not accounted for under the equity method 
Name of major non-consolidated subsidiaries:  
SIGMA KOGYO CO., LTD. 

The Company excluded this non-consolidated subsidiary because it had little impact on the consolidated financial statements and 
had no impact overall, considering net income and loss for the year (amount corresponding to each company’s equity) and retained 
earnings (amount corresponding to each company’s equity).

�. Fiscal year, etc. of consolidated subsidiaries
The balance sheet date for OYO CORPORATION U.S.A. and �� other subsidiaries is September �0. The consolidated financial statements 
are prepared based on the subsidiaries’ financial statements for the year because the difference between the balance sheet date of the 
consolidated subsidiaries and that of the Company is three months or less. For significant transactions occurring between these dates, 
necessary adjustments are made to the consolidated financial statements.

�. Accounting policies
(�) Valuation standards and methods for significant assets

(a) Securities
Available-for-sale securities
Securities with fair market value

Stated at fair value based on the quoted market price as of the year-end closing date with any changes in unrealized gains or losses, 
net of the applicable income taxes, included directly in net assets. Cost of securities sold is determined by the moving average 
method.

Securities without fair market value  
Stated at cost determined by the moving average method.

(b) Derivatives 
Stated at fair value.  

(c) Inventory assets 
Costs on uncompleted services 

Stated at cost using the specific identification method (balance sheet amounts are determined by writing down the book values 
based on decrease in profitability).

Merchandise/products/raw materials/work in process 
Stated at cost using the weighted-average method (balance sheet amounts are determined by writing down the book values based 
on decrease in profitability). The lower of cost or market method, cost being determined by the first-in-first-out method, is used by 
major consolidated subsidiaries. 

(�) Depreciation method of significant depreciable assets
(a) Property, plant and equipment (excluding lease assets) and real estate for investment 

For buildings (excluding structures attached to buildings) of the Company and its domestic consolidated subsidiaries, the straight-line 
method is used; and for other property, plant equipment, the declining balance method is used. For overseas subsidiaries, the straight-
line method is used. 

Major useful lives are as follows:
Buildings and structures:                   � - �0 years 
Machinery, equipment and vehicles: � - �� years 
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(b) Intangible assets (excluding lease assets)
Straight-line method 
Software for internal use is amortized over the expected available period (� years).

(c) Lease assets
The straight-line method is adopted with a residual value of zero and the lease period deemed equal to the service life of the asset. 
Finance leases for which there was no transfer of ownership of leased assets upon the expiration of leases originating on or before 
December ��, �00� were accounted for as operating leases.

(�) Accounting for significant allowances and provisions
(a) Allowance for doubtful accounts

To prepare for expected losses from bad debts, the Company and its domestic consolidated subsidiaries estimate uncollectible 
amounts for normal receivables based on the historical experience and for certain specific receivables such as doubtful accounts 
receivables, based on the individual probability of recovery. Overseas consolidated subsidiaries estimate uncollectible amounts for 
certain receivables, such as doubtful accounts receivables, based on the individual probability of recovery.

(b) Provision for bonuses
At the Company and its consolidated subsidiaries, to prepare for payment of bonuses to employees, a provision for bonuses is provided 
based on the expected amount of payment.

(c) Provision for losses on orders received 
At the Company and its domestic consolidated subsidiaries, to prepare for future losses on contracts for orders received, a provision 
for losses on orders received is provided based on the future losses anticipated at the end of the current fiscal year and the amount of 
foreseeable losses that can reasonably be estimated. 

(d) Provision for retirement benefits 
At the Company and its consolidated subsidiaries, to prepare for payment of employees’ retirement allowances, a provision is provided 
based on the anticipated projected benefit obligation and pension assets at the end of the current fiscal year.
Actuarial gain or loss is amortized in the fiscal year following the year in which the gain or loss is incurred by the straight-line method 
over periods (� years) which are shorter than the average remaining period of the employees.
There is no retirement allowance system in overseas consolidated subsidiaries, therefore no provision has been made. 

(�) Accounting for significant revenues and expenses
(a)  Individual contracts from which the outcome can be estimated reliably through the end of the current fiscal year.

The percentage-of-completion method is adopted. (The percentage of completion is measured by the proportion of the cost incurred 
relative to the estimated total cost).

(b) Other contracts 
The completed-contract method is adopted.

(�) Significant hedge accounting method 
(a) Hedge accounting method

Deferral hedge accounting is adopted.
(b) Hedging instrument and hedged items

Hedging instruments: forward-exchange contracts. 
Hedged items: accounts payable-trade

(c) Hedging policy
In order to reduce risks of exchange rate fluctuations, hedge is used to cover liabilities.

(d) Method of assessing hedge effectiveness 
An assessment of hedge effectiveness is omitted because the relationship between the hedging instruments and hedged items is 
direct.  

(�) Amortization of goodwill
Goodwill is amortized by straight-line method over � years.

(�) Cash and cash equivalents in the consolidated statements of cash flows  
Cash and cash equivalents on the consolidated statement of cash flows included cash on hand, bank deposits that could be withdrawn at 
any time, and low-risk short-term investments easily convertible to cash maturing within three months from the date of acquisition.

(�) Other significant items regarding preparation of the consolidated financial statements
Accounting for consumption tax 

All amounts exclude consumption tax.

Change in accounting policies
Changes in accounting policies difficult to distinguish from changes in accounting estimates

In accordance with an amendment to the Corporation Tax Act, from the current fiscal year, the Company and its domestic subsidiaries 
have changed their depreciation method to the method prescribed in the amended Corporation Tax Act for property, plant and equipment 
acquired on or after January �, �0��. The impact on profit and loss was minor.

Accounting standards issued but not yet adopted
“Accounting Standard for Retirement Benefits” (Accounting Standards Board of Japan (ASBJ) Statement No. �� issued on May ��, �0��) and 
“Guidance on Accounting Standard for Retirement Benefits” (ASBJ Guidance No. �� issued on May ��, �0��)

(�) Outline
The ASBJ revised the accounting standard for retirement benefits from the viewpoint of improvements to financial reporting and 
international convergence, mainly focusing on (a) how actuarial gains and losses and past service costs should be accounted for, (�) how 
retirement benefit obligations and current service costs should be determined and (c) enhancement of disclosures.

(�) Planned date of application
The Company will apply the revised standard on December ��, �0��. However, the Company will apply the revised accounting method for 
determining retirement benefit obligations and current service costs on January �, �0��. 

(�) Impact of application of accounting standard
The Company is evaluating the potential impact of adopting the changes included in the standard to the consolidated financial statements. 
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*�. Pledged assets and secured liabilities 
(Prior fiscal year)

Within the limit of the letter of credit (��� million yen), the Company provides the accounts receivable-trade and inventories of its US 
consolidated subsidiaries as securities under the asset-based loan system of the United States of America.

(Current fiscal year)
Within the limit of the letter of credit (��� million yen), the Company provides the accounts receivable-trade and inventories of its US 
consolidated subsidiaries as securities under the asset-based loan system of the United States of America.

*�. Revaluation of land
Land for business operations was revalued in accordance with the Land Revaluation Law (Law No. �� issued on March ��, ����) and a 
revaluation reserve for land was recorded under net assets.

Revaluation method
Land value is calculated on the basis of taxable amounts for land value tax along with reasonable adjustments, in accordance with Article 
�, Item � of the Enforcement Ordinance relating to the Land Revaluation Law (Cabinet Order No. ��� issued on March ��, ����). Also, 
part of the value of land is calculated on the basis of the approved values of noncurrent assets, stated in Article �, Item �, with reasonable 
adjustments. 

Revaluation date:  December ��, �00�

Notes receivable-trade:

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

� million yen �� million yen

*�.  Non-consolidated subsidiaries and affiliates 

The difference between the fair value of the land at the end of the period 
of the revaluation and the book value after the revaluation:
The difference related to real estate for rent out of this:

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

(���) million yen
(��) million yen

(�,0��) million yen
(��) million yen

The amounts of investment in joint ventures included above were ��� million yen in the prior fiscal year and ��� million yen in the current 
fiscal year.

Consolidated statements of income
*�. Loss on valuation of inventories

Inventories at the end of the year were stated after a reduction of book value due to a decline in profitability and the loss on valuation of 
inventories included in cost of sales was as follows: 

*�. Provision for loss on orders received included in cost of sales 

Cost of sales

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 �� million yen  �� million yen

Consolidated balance sheets
*�. Treatment of trade notes maturing at the end of the fiscal year

Trade notes maturing at the end of the fiscal year are settled on the clearance date. The following notes are outstanding at the end of the 
fiscal year, as the maturity date fell on a business holiday for financial institutions.

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

�0 million yen �� million yen

Investment securities (stock)

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

�0� million yen ��� million yen
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Buildings and structures
Machinery, equipment and vehicles
Tools, furniture and fixtures
Land
Total

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 0 million yen
 0 million yen
 0 million yen
 � million yen
 � million yen

 - million yen
 � million yen
 � million yen
 ��� million yen
 ��0 million yen

Buildings and structures
Machinery, equipment and vehicles
Tools, furniture and fixtures
Land
Other
Total

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

�� million yen
 - million yen
 � million yen
 �� million yen
 � million yen
 �� million yen

 - million yen
 0 million yen
 - million yen 
 0 million yen
 - million yen
 0 million yen

*�. Research and development expenses included in general and administrative expenses and manufacturing costs 

Buildings and structures
Machinery, equipment and vehicles
Tools, furniture and fixtures
Other
Total

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

� million yen
0 million yen

 � million yen
 0 million yen
 � million yen

� million yen
0 million yen

 0 million yen
 0 million yen
 �� million yen

General and administrative expenses

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 �,0�0 million yen  �,��� million yen

*�. Components of gain on sales of noncurrent assets
The components of gain on sales of noncurrent assets are as follows: 

*�. Components of loss on sales of noncurrent assets  
The components of loss on sales of noncurrent assets are as follows:

*�. Components of loss on retirement of noncurrent assets
The components of loss on retirement of noncurrent assets are as follows:

Hiroshima-city Hiroshima

Purpose Type Impairment loss
(Millions of yen)

Assets for disposal Land and building ���

Location

*�. Impairment loss 
Prior fiscal year (From January �, �0�� to December ��, �0��)
Impairment loss was recorded on the following assets for the current fiscal year.

The Company and its consolidated subsidiaries base their grouping for assessing impairment losses on fixed assets on their management 
accounting (per business and per business location), of which the Company continuously records revenues and expenditures. Idle assets 
that do not directly contribute to the business are grouped individually.
After the decision to dispose the assets above during the current fiscal year, the Company reduced the book value to the lowest recoverable 
amount and recorded such amount as an impairment loss under extraordinary loss. The calculation of the recoverable amount was based 
on the net selling price. 

Current fiscal year (From January �, �0�� to December ��, �0��)
The impairment loss is not material, and the note was omitted based on the Article ��, Paragraph � of the Regulations for Consolidated 
Financial Statements.   
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Consolidated statements of changes in net assets
Prior fiscal year (From January �, �0�� to December ��, �0��) 
�. Type and number of shares issued and type and number of treasury stock 

(Note) Outline of reasons for the change 
The breakdown of the increases is as follows:
Increase due to purchase of less than standard unit:                                       �,00�
The breakdown of the decreases is as follows:
Decrease due to request of shareholders for sale of less than standard unit:      �0

�. Subscription rights to shares and treasury stock subscription shares 
Not applicable.

�. Dividends
(�) Dividends paid 

Consolidated statements of comprehensive income
Current fiscal year (From January �, �0�� to December ��, �0��)
*�. Reclassification adjustments and  tax effects related to each component of other comprehensive income

Valuation difference on available-for-sale securities:
Amount arising during the current fiscal year  
Reclassification adjustment  

Amount before tax effect
Tax effect
Valuation difference on available-for-sale securities 

Foreign currency transaction adjustment:  
Amount arising during the current fiscal year 

Share of other comprehensive income of affiliates accounted for 
  under the equity method: 

Amount arising during the current fiscal year  
Reclassification adjustment

Share of other comprehensive income of affiliates 
Total other comprehensive income

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

�0� million yen
�0 million yen

��� million yen
(��) million yen
��� million yen

�� million yen  

(�) million yen
� million yen

(�) million yen
��� million yen

��0 million yen
(�) million yen

��� million yen
(�0�) million yen

��� million yen

�,0�� million yen  

- million yen
- million yen
- million yen

�,��� million yen

Issued shares
Common stock 

Total 
Treasury stock

Common stock (See Note)
Total

Number of shares at 
January �, �0��

Increase in number of 
shares during the current 

fiscal year

Decrease in number of 
shares during the current 

fiscal year

Number of shares at 
December ��, �0��

��,0��,���
��,0��,���

�,���,���
�,���,���

—
—

�,00�
�,00�

—
—

�0
�0

��,0��,���
��,0��,���

�,���,���
�,���,���

March ��, �0��
General meeting of 
shareholders
August �0, �0�� 
Board meeting 

Type of shares Total dividends 
(Millions of yen)

Dividend per share 
(Yen) Record date

Common stock

Common stock

���

���

�.��

�.��

December ��, �0��

June �0, �0��

Effective date

March ��, �0��

September ��, �0��

Resolution
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(�) Dividends for which the settlement date was within the current fiscal year but the effective date in the following fiscal year

Current fiscal year (From January �, �0�� to December ��, �0��) 
�. Type and number of shares issued and type and number of treasury stock 

Issued shares
Common stock 

Total 
Treasury stock

Common stock (See Note)
Total

Number of shares at 
January �, �0��

Increase in number of 
shares during the current 

fiscal year

Decrease in number of 
shares during the current 

fiscal year

Number of shares at 
December ��, �0��

��,0��,���
��,0��,���

�,���,���
�,���,���

—
—

�,���
�,���

—
—

��
��

��,0��,���
��,0��,���

�,00�,���
�,00�,���

(Note) Outline of reasons for the change 
The breakdown of the increases is as follows:
Increase due to purchase of less than standard unit:                                       �,���
The breakdown of the decreases is as follows:
Decrease due to request of shareholders for sale of less than standard unit:      ��

�. Subscription rights to shares and treasury stock subscription shares 
Not applicable.

�. Dividends
(�) Dividends paid 

March ��, �0��
General meeting of 
shareholders
August �, �0��
Board meeting 

Type of shares Total dividends 
(Millions of yen)

Dividend per share 
(Yen) Record date

Common stock

Common stock

���

���

�.��

�.00

December ��, �0��

June �0, �0��

Effective date

March ��, �0��

September ��, �0��

Resolution

(�) Dividends for which the settlement date was within the current fiscal year but the effective date in the following fiscal year

March ��, �0��
General meeting of 
shareholders 

Type of shares Total dividends 
(Millions of yen)

Source of 
dividends

Dividend per 
share (Yen)

Common stock ��� Retained 
earnings

��.00

Record date

December ��, 
�0��

Resolution Effective date

March ��, �0��

Consolidated statements of cash flows
*�. The relationship between the year-end balance of cash and cash equivalents and amounts in the consolidated balance sheets

Cash and deposits
Short-term investment securities
Total
Term deposits with maturities of more than � months
Stock and debt securities with redemption period exceeding � months
Cash and cash equivalents

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 �0,��� million yen
 �,��� million yen
 ��,��� million yen

(�,0��) million yen
 (�,0��) million yen
 ��,�0� million yen

 ��,��� million yen
 �,��� million yen
 ��,�0� million yen

(�,��0) million yen
 (��0) million yen
 ��,0�� million yen

March ��, �0��
General meeting of 
shareholders 

Type of shares Total dividends 
(Millions of yen)

Source of 
dividends

Dividend per 
share (Yen)

Common stock ��� Retained 
earnings

�.��

Record date

December ��, 
�0��

Resolution Effective date

March ��, �0��
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Lease transactions
�. Finance lease transactions (lessee)

Lease transactions which stipulate the transfer of ownership of leased assets to the lessee 
(a) Lease assets

Property, plant and equipment
Primarily consists of equipment for analysis and measurement (Tools, furniture and fixtures) for geo-engineering and consultation 
services.

(b) Depreciation method for lease assets
Significant accounting policy for preparation of the consolidated financial statements:
Described in “�. Accounting policy, item (�) Depreciation method of significant depreciable assets.”
Among finance lease transactions that stipulate the transfer of ownership of lease assets to the lessee, lease transactions entered into on 
or before December ��, �00� are accounted for as operating leases; and the details are as follows:

(�) Acquisition cost of lease assets, accumulated depreciation and balance at the end of fiscal year

(Note) Acquisition cost is calculated inclusive of interest because the balance of future minimum lease payments at the end of the year represent  
           only a small proportion of the balance of property, plant and equipment at the end of the year. 

(�) Future minimum lease payments at the end of year 

(Note) Future minimum lease payments are calculated inclusive of interest because the balance of future minimum lease payments at the end   
            of the year represent a small proportion of the balance of property, plant and equipment at the end of the year. 

Due in � year or less
Due after � year
Total

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

��
��
��

�0
�

��

(Millions of yen)

Current fiscal year (As of December ��, �0��)

Machinery, equipment and vehicles
Tools, furniture and fixtures 
Total

Acquisition cost Accumulated depreciation Balance at the end of 
fiscal year

��
��
��

��
��
��

�0
�

��

(Millions of yen)

Current assets
Noncurrent assets
Goodwill
Current liabilities
Noncurrent liabilities
Minority interests
Acquisition cost
Cash and cash equivalents
Difference: disbursement of the acquisition

USD �,��� thousand
USD �,0�� thousand
USD �,��� thousand
USD (�0�) thousand

USD (�,0�0) thousand
USD (�,���) thousand
USD ��,��� thousand
USD (�,���) thousand
USD �0,��� thousand

*�. Principal assets and liabilities of the newly consolidated subsidiary in stock acquisition
Assets and liabilities of NCS SUBSEA, INC. on the date of acquisition as well as the relationship between the acquisition cost and net 
disbursement for the acquisition were presented below:

*�. Significant noncash transactions 
(Prior fiscal year)

The amounts of assets and liabilities related to finance lease transactions, newly recorded in the current fiscal year are �0� million yen.
(Current fiscal year)

The amounts of assets and liabilities related to finance lease transactions, newly recorded in the current fiscal year are �0� million yen.

Prior fiscal year (As of December ��, �0��)

Machinery, equipment and vehicles
Tools, furniture and fixtures 
Total

Acquisition cost Accumulated depreciation Balance at the end of 
fiscal year

��
���
���

��
���
���

��
��
��

(Millions of yen)
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Lease payments
Depreciation

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

��
��

��
��

(Millions of yen)

(�) Depreciation method
     The straight-line method is adopted with a residual value of zero and the lease period deemed equal to the service life of the asset.

�. Operating lease transactions
Unearned lease payments for noncancellable operating lease transactions 

Due in � year or less
Due after � year
Total

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

��
���
���

��
���
���

(Millions of yen)

Current liabilities
Noncurrent liabilities

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

���
���

�0�
���

(Millions of yen)

Current assets

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

��� �,���

(Millions of yen)

�. Sublease transactions in the consolidated balance sheets are recorded inclusive of tax on interest
(�) Lease receivables and investment assets 

Impairment loss

There was no impairment loss allocated to lease assets.

Financial instruments
�. Conditions of financial instruments

(�) Policy for financial instruments 
The Group funds business investments and short-term operations, its own resources, in principle. The Group invests surpluses in highly 
rated financial instruments. The Group enters into derivative transactions to hedge future risks of exchange rate fluctuations, but does not 
engage in speculative trading.  

(�) Type of financial instruments and related risks
Operating receivables, such as notes and accounts receivable-trade and accounts receivable-completed operations, are exposed to 
credit risks in relation to customers; and trade receivables denominated in foreign currencies are exposed to exchange rate fluctuation 
risks. The Company uses derivative transactions (currency swaps and forward-exchange contracts) to hedge part of its operating 
receivables.  
Short-term investment securities and investment securities are mainly highly-rated bonds, investment trusts and stock of the companies 
with which the group has business relationships; and these are exposed to market-price fluctuation risks.
Operating payables, such as notes and accounts payable-trade and accounts payable-operating, are mostly payable within one year 
or less. Trade payables denominated in foreign currencies are exposed to exchange fluctuation risks. The Company uses derivative 
transactions (currency swaps and forward-exchange contracts) to hedge part of its operating payables.
Derivative transactions are currency swaps and forward-exchange contracts for foreign currency in order to avoid exchange rate 
fluctuations. Regarding the hedging instruments, hedged items and hedging policy and method of measuring hedge effectiveness, refer 
to the information described in “�. Accounting policy, (�) Significant hedge accounting method”.

(�) Risk management for financial instruments 
(a) Credit risk (risks related to customers’ contract delinquency) management 

In accordance with the Company’s business management policy, the Company regularly monitors its customers' financial situations 
and controls record dates and outstanding balances per customer for operating receivables. The Company applies a similar 
management system to its consolidated subsidiaries.
For short-term investment securities and investment securities, the Company selects highly rated financial instruments, in accordance 
with its securities policy. Accordingly, the credit risk is insignificant.
For derivative transactions, the Company limits counterparties to highly rated financial institutions. Accordingly, the credit risk is 
minimal. 

(�) Lease obligations

(�) Lease payments and depreciation
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(Notes) �. Method of calculating the fair value of financial instruments and matters related to securities and derivative transactions
Assets

(�) Cash and deposits, (�) Notes and accounts receivable-trade, (�) Accounts receivable-completed operations 
As these instruments are settled within a short term and their fair values and book values are nearly equal, their book values 
are assumed as their fair values. 

(�) Short-term investment securities and investment securities
The fair value of stocks is determined by their price on stock exchanges and the fair value of bonds and investment trusts is 
determined by the prices indicated by the dealers or financial institutions. For information on securities classified by holding 
purpose, please refer to the note “Securities”. 

Liabilities
(�) Notes and accounts payable-trade, (�) Accounts payable-operating, (�) Income taxes payable  

Since these instruments are settled within a short term and their fair value and book value are nearly equal, their book value is 
assumed as their fair value.  

(�) Cash and deposits 
(�) Notes and accounts receivable-trade
(�) Accounts receivable-completed operations
(�) Short-term investment securities and 
     investment securities

Available-for-sale securities 
Total assets 
(�) Notes and accounts payable-trade 
(�) Accounts payable-operating 
(�) Income taxes payable 
Total liabilities 

Book value on consolidated 
balance sheets (Millions of yen)

Fair value
(Millions of yen)

Difference
(Millions of yen)

��,���
�,���

��,��0

�,���
��,���

���
�,���
�,���
�,���

��,���
�,���

��,��0

�,���
��,���

���
�,���
�,���
�,���

—
—
—

—
—
—
—
—
—

Current fiscal year (As of December ��, �0��)

(b) Market risk (exchange rate/interest rate fluctuations) management 
The Company hedges against the exchange fluctuations utilizing currency swaps and forward-exchange contracts for part of its 
operating payables and receivables denominated in foreign currencies.
For short-term investment securities and investment securities, the Company regularly monitors market conditions and the fair values of 
its securities. The Company also intermittently reviews its status of its shareholdings, considering its relationships with the companies.
For enforcement and management of derivative transactions, the Company follows the Company’s rules with regard to decision-making 
authority and the maximum limit for transactions, and the fund management division conducts the transactions with the approval of the 
person in charge of decision-making.
The Company applies a similar management system to its consolidated subsidiaries.

(c) Liquidity risk (risk of not being able to complete payment before due date) management 
The responsible division of the Company creates and reviews fund management plans on a timely basis and manages the liquidity risk 
by keeping funds on hand. 
The Company applies a similar management system to its consolidated subsidiaries. 

(�) Supplementary explanation on fair values of financial instruments
Fair value of financial instruments is defined as the market-based price and the price reasonably calculated when there is no market price 
available. Since various assumptions and factors are reflected in estimating the fair value, different assumptions and factors could result 
in a different fair value. In addition, the notional amounts of derivatives in the note “Derivative transactions” are not necessarily indicative 
of the market risk regarding the derivative transactions. 

�. Fair value of financial instruments 
The book values on the consolidated balance sheets, fair value and the difference between them are shown in the following table. The 
following table does not include items for which the calculation of fair value is not readily determinable (See Note � below).

(�) Cash and deposits 
(�) Notes and accounts receivable-trade
(�) Accounts receivable-completed operations
(�) Short-term investment securities and 
     investment securities

Available-for-sale securities 
Total assets 
(�) Notes and accounts payable-trade 
(�) Accounts payable-operating 
(�) Income taxes payable 
Total liabilities 

Book value on consolidated 
balance sheets (Millions of yen)

Fair value
(Millions of yen)

Difference
(Millions of yen)

�0,���
�,���

�0,0��

�,0��
��,���

���
�,���

���
�,���

�0,���
�,���

�0,0��

�,0��
��,���

���
�,���

���
�,���

—
—
—

—
—
—
—
—
—

Prior fiscal year (As of December ��, �0��)
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These instruments do not have market prices and it is extremely difficult to determine fair value. Accordingly, they were not 
included in (�) Short-term investment securities and investment securities. 

               �. The book value on the consolidated balance sheet of the financial instruments for which fair value is extremely difficult to determine

�. Repayment schedule of long-term loans due after December ��, �0��. 
Please refer to “Borrowings list” of the consolidated supplementary list.

Cash and deposits 
Notes and accounts receivable-trade 
Accounts receivable-completed operation 
Short-term investment securities and     
  investment securities
  Available-for-sale securities with maturities
  �. Bonds 
      (�) Government bonds/local authority 
             bonds, etc. 
      (�) Corporate bonds 
      (�) Others
  �. Others 

Total

Due within 
� year or less 

(Millions of yen)

Due after � year 
through � years 
(Millions of yen)

Due after � years 
through �0 years 
(Millions of yen)

��,���
�,���

��,��0

—
�00
���
�00

��,��0

—
—
—

—
�00

�,�00
�0�

�,�0�

—
—
—

—
��0
�00

—
��0

Due after �0 years
(Millions of yen)

—
—
—

—
—
—
—
—

Current fiscal year (As of December ��, �0��)

Investments in a limited partnership 
Unlisted stocks 
Stocks of subsidiaries and affiliates

December ��, �0�� December ��, �0��

��
���
�0�

��
���
���

Classifications

(Millions of yen)

�. Redemption schedule of receivables and securities with maturities

Prior fiscal year (As of December ��, �0��)

Cash and deposits 
Notes and accounts receivable-trade 
Accounts receivable-completed operation 
Short-term investment securities and     
  investment securities
  Available-for-sale securities with maturities
  �. Bonds 
      (�) Government bonds/local authority 
             bonds, etc. 
      (�) Corporate bonds 
      (�) Others
  �. Others 

Total

Due within 
� year or less 

(Millions of yen)

Due after � year 
through � years 
(Millions of yen)

Due after � years 
through �0 years 
(Millions of yen)

�0,���
�,���

�0,0��

�0

�00
�00
�0�

��,���

—
—
—

—
�00

�,���
��

�,���

—
—
—

—
��0

—
—

��0

Due after �0 years
(Millions of yen)

—
—
—

—
—
—
—
—
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Securities
�. Available-for-sale securities 

(Note) Investment in a limited partnership (book value on the consolidated balance sheet: �� million yen) and unlisted stocks (book value on 
            the consolidated balance sheet: ��� million yen) do not have market prices, and it is extremely difficult to determine the fair values.             
           Accordingly, these securities are not included in the above table, “Available-for-sale securities”. 

�. Available-for-sale securities sold

Prior fiscal year (From January �, �0�� to December ��, �0��) 

Current fiscal year (December ��, �0��) 

Investments with book values 
on the consolidated balance 
sheets exceeding acquisition 
cost 

Investments with book 
values on the consolidated 
balance sheets not exceeding 
acquisition cost 

Type
Book value on the consolidated 

balance sheets
 (Millions of yen)

(�) Stocks 
(�) Bonds 
     (a) Government bonds/local 
          authority bonds, etc. 
     (b) Corporate bonds 
     (c) Others
(�) Others 

Sub total
(�) Stocks 
(�) Bonds 
     (a) Government bonds/local 
          authority bonds, etc. 
     (b) Corporate bonds 
     (c)Others
(�) Others 

Sub total

�,���

—
���
�0�

��
�,00�

�0�

—
�00

�,0��
�,���
�,���
�,���

Acquisition cost 
(Millions of yen)

�,�0�

—
���
�00

��
�,�0�

���

—
�0�

�,���
�,���
�,���
�,���

Difference 
(Millions of yen)

�,���

—
�
�

 0
�,���

(��)
 

—
(0)

(��)
(��)

 (��)
�,���Total

(Note) Investment in a limited partnership (book value on the consolidated balance sheet: �� million yen) and unlisted stocks (book value on 
         the consolidated balance sheet: ��� million yen) do not have market prices and it is extremely difficult to determine the fair values.  
           Accordingly, these securities are not included in the above table, “Available-for-sale securities”.

Prior fiscal year (As of December ��, �0��) 

Investments with book values 
on the consolidated balance 
sheets exceeding acquisition 
cost 

Investments with book 
values on the consolidated 
balance sheets not exceeding 
acquisition cost 

Type
Book value on the consolidated 

balance sheets
 (Millions of yen)

(�) Stocks 
(�) Bonds 
     (a) Government bonds/local 
          authority bonds, etc. 
     (b) Corporate bonds 
     (c) Others
(�) Others 

Sub total
(�) Stocks 
(�) Bonds 
     (a) Government bonds/local 
          authority bonds, etc. 
     (b) Corporate bonds 
     (c)Others
(�) Others 

Sub total

�,���

—
���
�0�
���

�,���
��0

��
�0�

�,���
�,��0
�,��0
�,0��

Acquisition cost 
(Millions of yen)

�,��0

—
��0
�00
���

�,���
���

��
�0�

�,���
�,���
�,0��
�,�0�

Difference 
(Millions of yen)

 ���
 

—
 �
 �
 0
 ���
 (��)
 

 —
 (�)
 (��)
 (��)
 (��)
 ���Total

(�) Stocks 
(�) Bonds 
     (a) Government bonds/local authority 
          bonds, etc.
     (b) Corporate bonds  
     (c) Others
(�) Others 

Total

Sales price
 (Millions of yen)

Total gains on sales 
(Millions of yen)

Total losses on sales 
(Millions of yen)

�

—
—
—

�0�
�0�

0

—
—
—
0
0

0

—
—
—
��
��

Type
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(�) Stocks 
(�) Bonds 
     (a) Government bonds/local authority 
          bonds, etc.
     (b) Corporate bonds  
     (c) Others
(�) Others 

Total

Sales price
 (Millions of yen)

Total gains on sales 
(Millions of yen)

Total losses on sales 
(Millions of yen)

�

—
—
—

�00
�0�

0

—
—
—
�
�

—

—
—
—
—
—

Type

Current fiscal year (From January �, �0�� to December ��, �0��) 

�. Securities for which an impairment loss was recognized 
In the prior fiscal year, an impairment loss of �0� million yen was recognized on available-for-sale securities.
In the current fiscal year, an impairment loss of �� million yen was recognized on available-for-sale securities.
Impairment losses are applied to all securities for which fair values at the end of the year decreased by �0% or more from their acquisition 
costs. When fair value decreased between �0-�0%, an impairment loss is applied to the necessary amount after considering the possibility 
of recovery in value.

Derivative transactions
Not applicable.

Retirement benefits
�. Description of retirement benefit plans provided by the Company

The Company and its domestic consolidated subsidiaries provide a contract-type defined benefit corporate pension plan (Cash-balance 
plan) and a lump-sum retirement allowance plan as defined benefit plans, as well as a pre-paid retirement allowance plan and a defined 
contribution pension plan. 
In some cases, an additional retirement allowance, which is not subjected to the retirement benefit obligation, mathematically calculated in 
accordance with retirement benefit accounting, may be paid out at retirement of its employees. 

�. Components of projected benefit obligations

(Note) Certain domestic consolidated subsidiaries adopted a compendium method to calculate their retirement benefit obligations.
 

(�) Projected benefit obligations (Millions of yen) 
(�) Fair value of plan assets (Millions of yen)
(�) Unfunded retirement benefit obligations (Millions of yen) 
     (�) + (�)
(�) Unrecognized actuarial gain or loss (Millions of yen) 
(�) Net book value on the consolidated balance sheet (Millions of yen) 
     (�) + (�) 
(�) Prepaid pension cost (Millions of yen)
(�) Provision for retirement benefits (Millions of yen) 
     (�) - (�) 

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

(�,���)
 �,���
 (�,���)
  
 (���)

 (�,���)
 ���

 (�,���)

  (�,���)
 �,���

 (��0)

 (���)

 (�,���)
 ���

 (�,���)

Retirement benefit expenses 
(�) Service cost (Millions of yen) 
(�) Interest cost (Millions of yen) 
(�) Expected return on plan assets (subtraction) (Millions of yen) 
(�) Recognized actuarial gain or loss (Millions of yen) 
(�) Prepaid retirement allowance (Millions of yen) 
(�) Benefits paid for defined contribution pension plan (Millions of yen) 
(�)Retirement benefit expenses (Millions of yen) 
    (�)+(�)+(�)+(�)+(�)+(�)

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

���
���

 (�0�)
 ��
 ��
 ��

 ���

 
 �00

���
(��)

(0)
 ��

��

���

�. Components of retirement benefit expenses

(Note) Retirement benefit expenses of the consolidated subsidiaries, which use a compendium method, are included in the item “(�) Service 
           cost”.
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(�) Allocation method for projected benefits obligation
(�) Discount rates (%) 

(�) Expected rate of return on plan assets (%) 
(�) Amortization period of unrecognized actuarial 
     gain or loss

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

Straight-line method
The Company:                           �.0
Consolidated subsidiaries:        �.0
                                                   �.�
� years from the following 
fiscal year

Straight-line method
The Company:                           �.0
Consolidated subsidiaries:        �.0
                                                   �.0
� years from the following 
fiscal year

Employee stock options
Not applicable.

Tax effect accounting
�. Significant components of deferred tax assets and liabilities

Deferred tax assets 
Net operating loss carry forward
Provision for retirement benefits  
Allowance for doubtful accounts
Provision for bonuses 
Enterprise tax payable  
Loss on valuation of securities
Loss on valuation of inventories  
Revaluation reserve for land   
Others 

Deferred tax assets: Sub total   
Valuation allowance  
Deferred tax assets: Total  
Deferred tax liabilities 

Balance of investments (valuation
   difference of noncurrent assets)  
Revaluation reserve for land    
Others  

Deferred tax liabilities: Total  
Net deferred tax liabilities

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

 
���

 ���
 ���

���
 ��
 ��
 �0�
 �,�0�
 ���
 �,���
 (�,���)
 ���

 (�0�) 
 

(���)
 (���)
 (�,��0)
 (���) 

 
     ���

 ���
 ���
 ���
 ���
 ��
 ���
 �,���
 �0�
 �,��0
 (�,���)
 �00

(���)

 (���)
 (���)
 (�,���)
 (�,0��)

(Millions of yen)

Current assets – Deferred tax assets
Noncurrent liabilities – Deferred tax liabilities
Noncurrent liabilities – Deferred tax liabilities for land  revaluation 

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

 ���
 (��0)
 (���)

  ��0
 (���)
 (���)

(Millions of yen)

Net deferred tax liability of the prior fiscal year and the current fiscal year are reflected in the following accounts in the consolidated balance 
sheets. 

�. Assumptions used in accounting for projected benefit obligations
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�. The reconciliation between the effective tax rate reflected in the consolidated statements of income and the statutory tax rate is as follows:

Statutory effective tax rate in Japan (Reconciliation) 
Permanently non-deductible entertainment  and other expenses
Dividends and other incomes permanently included in gross profit  
Per-capita inhabitant tax
Equity in earnings of affiliates
Valuation allowance
Amount affected by tax deduction
Amortization of goodwill
Effect of enacted changes in tax laws and rate
Others
Effective tax rates

Prior fiscal year
(As of December ��, �0��)

Current fiscal year
(As of December ��, �0��)

 �0.�
 0.�
 (0.�)
 �.0
 (0.�)
 (�.�)
 (�.�)
 0.�
 �.0
 �.�
 ��.�

  ��.0 
0.� 

(0.�)
 �.�

(0.�)
(�.�)
(�.�)

 �.�
—

�.� 
 ��.�

(Unit: %)

Business combinations
Business combinations through acquisition
�. Outline of business combinations: 

(�) Name and business description of the acquired company 
Name of the acquired company: NCS SUBSEA, INC.
Business description: Providing services of navigation and positioning for seismic surveys and construction in the ocean, mainly for the 
oil industry in the United States.  

(�) Primary reason for the business combinations
By adding NCS SUBSEA's essential navigation and positioning technologies in survey and construction in the ocean, the Company group 
can actively develop its ocean surveys and explorations.

(�) Date of business combinations
April ��, �0�� 

(�) Legal form of business combinations
Cash acquisition of shares 

(�) Name of entity after business combinations
NCS SUBSEA, INC.

(�) Percentage of voting rights acquired
��.0�% 

(�) Main grounds for the decision of acquiring company
For cash acquisition of shares by the Company group

�. Earnings period of performance of the acquired company included in the consolidated financial statements: 

From April ��, �0�� to September �0, �0��

�. Acquisition cost of the acquired company and breakdown

Current asset
Noncurrent assets
Total assets
Current liabilities
Noncurrent liabilities
Total liabilities

USD �,��� thousand
USD �,0�� thousand
USD �,��� thousand

USD �0� thousand
USD �,0�0 thousand
USD �,��� thousand

Consideration for acquisition
Other expenses
Acquisition cost

USD ��,��� thousand
— 

USD ��,��� thousand

�. Amount of goodwill generated, its source, and amortization method and term
(�) Amount of goodwill generated 

USD �,��� thousand
(�) Source of goodwill

Due to additional future income-generating power expected to derive from business development going forward.
(�) Method and period of amortization

Amortization equally over � years

�. Amounts and breakdown of assets and liabilities as of the date of business combinations

�. Estimated impact on the consolidated statements of income for the current fiscal year on the assumption that the business combinations  
     had been completed on January �, �0��, and the calculation method

The estimated impact was immaterial, and thus there was no information to be disclosed herein.

Asset retirement obligations
The Company recognizes the obligations of properly restoration at the end of a tenancy agreement as asset retirement obligations. 
For asset retirement obligations at the end of the current fiscal year, instead of calculating liabilities, the Company reasonably estimated the 
amount of deposits unlikely to be returned at the end of the tenancy agreements and has included this portion in the current fiscal year as 
an expense. 
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Segment information
�. Outline of reportable segments

The reportable segments of the Company are, among the Group’s business units, those for which separate financial information can be 
obtained and that are regularly reviewed by the Board in order to decide the distribution of resources and to assess business performance. 
The Company is divided into business structures based on the characteristics of the service and products, as well as by market trends. Under 
the comprehensive strategy established for each business operation, the Company established divisions in order to control its total business 
performance and to develop its business activities.
The Group consists of different segments differentiated by business structures composed of the business divisions. The Group has three 
reportable segments: “Geo-engineering and consultation services”, “Measuring instruments (Japan)” and “Measuring instruments (Overseas)”.
In the “Geo-engineering and consultation services” segment, the Group provides survey and analysis services mainly for ground  and 
groundwater and ocean water, as well as advisory and consulting services based on the results of these surveys and analysis in such areas 
as “Disaster Management”, “Construction”, and “Environmental Investigation”.
In the “Measuring instruments (Japan)” segment, the Group develops, manufactures and sells measuring instruments for geotechnical and 
seismic surveys and geo-physical exploration;, and the Group develops and sells monitoring systems using these instruments from business 
locations in Japan. 
In the “Measuring instruments (Overseas)” segment, the Group develops, manufactures and sells measuring instruments for seismic surveys, 
geo-physical exploration instruments for exploring the Earth’s resources and exploration instruments for structural inspections. The Group also 
develops and sells monitoring systems using these instruments from overseas business locations.

�. Calculation method of net sales, income and loss, assets and other items
The accounting method for reportable business segments is the same as is described in “Significant accounting policies”.
Income for reportable segments is based on operating income. 
Inter-segment sales or transfers are based on actual market prices.

Fair value at the end of the year

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

 
���

 
(��)

 
���

 ���

 
���

 
(��)

 
���

 ���

(Millions of yen)

Book value in the consolidated 
balance sheets 

Balance at the beginning of 
  the fiscal year
Increase/decrease during 
  the fiscal year
Balance at the end of
  the fiscal year

(Notes) �. The book value in the consolidated balance sheets represented acquisition cost less accumulated depreciation and accumulated  
                 impairment loss. 

�. The amount of increase/decrease during the prior fiscal year was mainly due to sales (�� million yen) and depreciation (�� million 
    yen). 
    The amount of increase/decrease during the current fiscal year was mainly due to sales (�� million yen) impairment losses (�� million  
    yen) and depreciation (�� million yen). 
�. Each fair value at the end of the current fiscal year was calculated by the Company on the basis of the real estate appraisal 
    standards by outside estate surveyors for main properties and on the indexes that were considered to be reflecting the market price  
    such as land assessments for other properties.  

Rental real estate
The Company and certain of its consolidated subsidiaries own apartment buildings (including land) in Ibaraki Prefecture and other regions. 
Income or loss from rental of these properties during the prior fiscal year totaled �� million yen (Rental income has principally been included 
in non-operating income and rental expenses in non-operating expenses). Income or loss from rental of these properties during the current 
fiscal year totaled �� million yen (Rental income has principally been included in non-operating income and rental expenses in non-operating 
expenses). The amount of impairment losses was �� million yen (reported as extraordinary losses).
The book value for this rental real estate as stated in the consolidated balance sheets, the amount of increase/decrease during the current 
fiscal year and fair value were as follows:
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�. Information on net sales, income or loss, assets and other items per reportable segment

Prior fiscal year (From January �, �0�� to December ��, �0��)

(Millions of yen)

Net sales
Sales to third parties
Inter-segment sales or transfer

Total
Segment income 
Segment assets

Other items
Depreciation and amortization
Amortization of goodwill
Equity in earnings of  
  affiliates
Investments in affiliates   
  accounted for under the 
  equity method
Increase in property, plant and  
  equipment and intangible   
  assets 

Geo-
engineering 

and 
consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instruments
(Overseas)

Total

�0,���
—

�0,���
�,���

��,���

���
�

��

��

��0

�,���
���

�,���
���

�,0��

��
�

—

—

��

�,���
���

�,�0�
��0

��,���

���
��

���

���

���

�0,�0�
�,���

��,���
�,���

��,���

���
��

���

���

���

Adjustment
(Note �)

—
(�,���)
(�,���)

�0
��,���

�
—

—

—

(�)

Book value on 
consolidated 

financial 
statements 

(Note �)

�0,�0�
—

�0,�0�
�,���

��,���

���
��

���

���

���

Reportable segments

(Notes) �. Adjustments are as follows:
(�) An adjustment of �0 million yen in the segment income was due to the elimination of inter-segment revenues.
(�) An adjustment of ��,��� million yen in the segment assets included (��0) million yen due to the elimination of inter-segment 
     revenues and ��,0�� million yen of corporate assets yet to be allocated to each reportable segment. Corporate assets consisted 
     mainly of the Company's surplus funds (cash and deposits, securities) and long-term investment funds (investment securities).
(�) An adjustment of � million yen in the depreciation and amortization was due to corporate depreciation and amortization yet to be 
     allocated to each reportable segment and the elimination of inter-segment revenues.
(�) An adjustment of (�) million yen in the increase in property, plant and equipment and intangible assets was due to the elimination 
     of inter-segment revenues.

�. Segment income was adjusted by the amount of operating income as stated on the consolidated statements of income.

(Notes) �. Adjustments are as follows:
(�) An adjustment of �� million yen in the segment income was due to the elimination of inter-segment revenues.
(�) An adjustment of ��,�00 million yen in the segment assets included (���) million yen due to the elimination of inter-segment  
      revenues and ��,��� million yen of corporate assets yet to be allocated to each reportable segment.  Corporate assets consisted 
     mainly of the Company's surplus funds (cash and deposits, securities) and long-term investment funds (investment securities).
(�) An adjustment of � million yen in the depreciation and amortization was due to corporate depreciation and amortization yet to be 
     allocated to each reportable segment and the elimination of inter-segment revenues.
(�) An adjustment of (��) million yen in the increase in property, plant and equipment and intangible assets was due to the elimination 
     of inter-segment revenues.

�.  Segment income was adjusted by the amount of operating income as stated on the consolidated statements of income.

(Millions of yen)

Net sales
Sales to third parties
Inter-segment sales or transfer

Total
Segment income 
Segment assets

Other items
Depreciation and amortization
Amortization of goodwill
Equity in earnings of  
  affiliates
Investments in affiliates   
  accounted for under the 
  equity method
Increase in property, plant and  
  equipment and intangible   
  assets 

Geo-
engineering 

and 
consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instruments
(Overseas)

Total

��,�0�
—

��,�0�
�,���

��,���

�0�
��

(�)

��

�,���

�,0��
�,���
�,���

���
�,���

��
�

—

—

�0�

�,���
���

�,���
���

��,���

���
��

��

���

��

��,0��
�,���

��,���
�,���

��,�0�

���
���

�

���

�,00�

Adjustment
(Note �)

—
(�,���)
(�,���)

��
��,�00

�
—

—

—
 

(��)

Book value on 
consolidated 

financial 
statements 

(Note �)

��,0��
—

��,0��
�,���

��,00�

���
���

�

���

�,���

Reportable segments

Current fiscal year (From January �, �0�� to December ��, �0��)



�� ��

Ministry of Land, Infrastructure, Transport and Tourism

Net sales Relevant segment

�,���
Geo-engineering and consultation services and
Measuring instruments (Japan)

Name of customer

(Millions of yen)

��,0��

North America Others Total

�,��� �,��� ��,0��

Japan

(Millions of yen)

Current fiscal year (From January �, �0�� to December ��, �0��)

�. Breakdown by product and service
    Details are omitted because identical information is disclosed in the segment information section.

�. Breakdown by area
(�) Net sales

(Note) Net sales are based on the location of customers and are classified by geographic proximity. 

(�) Property, plant and equipment
Details are omitted because the amount of property, plant and equipment in Japan accounts for more than �0% of the total property, plant 
and equipment on the consolidated balance sheets. 

�. Breakdown by customer

Impairment loss

Geo-engineering 
and consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instruments 
(Overseas)

Eliminations or 
corporate

��� — — —

Total

���

(Millions of yen)

Information about impairment loss of noncurrent assets per reportable segment
Prior fiscal year (From January �, �0�� to December ��, �0��)

Impairment loss

Geo-engineering 
and consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instruments 
(Overseas)

Eliminations or 
corporate

�� — — —

Total

��

(Millions of yen)

Current fiscal year (From January �, �0�� to December ��, �0��)

Ministry of Land, Infrastructure, Transport and Tourism

Net sales Relevant segment

�,���
Geo-engineering and consultation services and
Measuring instruments (Japan)

Name of customer

(Millions of yen)

��,��0

North America Others Total

�,��� �,��� �0,�0�

Japan

(Millions of yen)

Related information
Prior fiscal year (From January �, �0�� to December ��, �0��)

�. Breakdown by product and service
    Details are omitted because identical information is disclosed in the segment information section. 

�. Breakdown by area
(�) Net sales

(Note) Net sales are based on the location of customers and are classified by geographic proximity. 

(�) Property, plant and equipment
Details are omitted because the amount of property, plant and equipment in Japan accounts for more than �0% of the total property, plant 
and equipment on the consolidated balance sheets. 

�. Breakdown by customer



�� ��

Information about amortization of goodwill and unamortized balance per reportable segment
Prior fiscal year (From January �, �0�� to December ��, �0��)

Current fiscal year (From January �, �0�� to December ��, �0��)

Amortization during 
the year
Balance at the end of 
the year

Geo-engineering 
and consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instrument
(Overseas)

Eliminations or 
corporate

��

���

�

�

��

��

—

—

Total

���

���

(Millions of yen)

Information about gain on negative goodwill per reportable segment
Not applicable.

Related-party information
Related-party transactions 
Transactions between the filing party of these consolidated financial statements and related parties 

Not applicable.

Per share information

Net income per share 
Net income (Millions of yen) 
Net income not attributable to common shareholders 
  (Millions of yen) 
Net income attributable to common stock (Millions of yen)
Average number of shares outstanding (Share)

Prior fiscal year 
(From January �, �0�� 
to December ��, �0��)

Current fiscal year 
(From January �, �0��
 to December ��, �0��)

�,���

—
�,���

��,0��,���

�,���

—
�,���

��,0�0,���

(Notes) �. Fully diluted net income per share is not stated as no residual securities exist.
                 �. The basis for the calculation of net income per share is as follows: 

Net assets per share
Net income per share

Prior fiscal year
(From January �, �0��
to December ��, �0��)

Current fiscal year
(From January �, �0��
to December ��, �0��)

�,00�.0� yen
���.�� yen

 �,���.�� yen
��.�� yen

Significant subsequent events
Not applicable.

Amortization during 
the year
Balance at the end of 
the year

Geo-engineering 
and consultation 

services

Measuring 
instruments

(Japan)

Measuring 
instrument
(Overseas)

Eliminations or 
corporate

�

�

�

�

��

��

—

—

Total

��

��

(Millions of yen)



�� ��



Corporate Information

�� ��

Share Overview
 (As of December ��, �0��)

0
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2009 2010 2011 2012                                           2013

Monthly trading volume (million shares)

Common stock price range (¥)

7.25

3.78

2,040

Common Stock Price Trends

Number of Authorized Shares 
120,000,000 shares 

Number of Shares Issued 
32,082,573 shares 
(of which, Treasury Stock: 5,003,828 shares)

Shares per Trading Unit 
100 shares

Number of Shareholders 
7,728
(excluding shareholders who only hold shares
 less than one unit)

Breakdown of Shareholders 

Trade name

FUKADA GEOLOGICAL INSTITUTE

Kyoko Fukada

Japan Trustee Services Bank, Ltd.

The Master Trust Bank of Japan, Ltd.

OYO Corporation Employee Shareholders Association

Ruriko Suga

Mizuho Bank, Ltd.

Pershing Division of Donaldson, Lufkin & Jenrette
SEC.Corporation

Nippon Life Insurance Company

Tama Suyama

Number of shares

3,448,500

1,765,788

1,478,200

1,463,100

1,062,213

936,782

860,000

501,900

501,336

476,967

Shareholding
ratio 
(%)

12.7

6.5

5.5

5.4

3.9

3.5

3.2

1.9

1.9

1.8

Principal Shareholders

Financial institutions
19.9%

Securities firms
1.6%

Other corporations
19.2%

Foreign corporations, etc.
10.2%

Individuals, other
33.5%

Treasury stocks
15.6%



Corporate Data
 (As of December ��, �0��)

Board of Directors, Officers and 
Corporate Auditors
(As of April �, �0��)

President  
Masaru Narita*

Deputy President 
Tsuneaki Iwasaki*

Director and Senior Executive Officers
Fumihiro Doumoto
Keizo Kono
Takashi Kanemori
Kenji Yoshinaga
Masami Nagase

Outside Director
Kazunori Yagi

Statutory Corporate Auditors
Kazunori Nishida
Noboru Nagao

Corporate Auditors 
Syunji Saito
Osamu Sekine
 
Senior Executive Officers
Kazuhiko Sasaki
Koji Kawamoto
Jun Shigenobu
Shigekazu Kumagai

Executive Officers   
Kenji Sato 
Shinichi Hiramatsu
Toshihiko Tanaka
Masato Kawachi
Wataru Nakagawa
Osamu Ide
Yasunori Shoji
Masahiro Oshima
Masuo Harada
Shinichi Iwashita
Kenji Tobita

*Representative Director

Name
OYO CORPORATION
 
Incorporated
May 2, 1957

Paid-in Capital
¥16,174,600 thousand (U.S.$153,459 thousand)

Number of Employees
1,989 (consolidated)
1,018 (non-consolidated) 

Number of Sales Offices
50 (as of April 1, 2014)

Listing
The Tokyo Stock Exchange (First Section) 

Code Number
9755

Financial Year
January 1 to December 31

Annual Shareholders’ Meeting
March

Transfer Agent
Tokyo Securities Transfer Agent Co. Ltd.
2-6-2, Ote-machi, 
Chiyoda-ku, Tokyo, Japan 100-0004
Tel: +81-3-5355-7621

Auditor 
Ernst & Young ShinNihon LLC
Hibiya Kokusai Bldg.
2-2-3 Uchisaiwai-cho, 
Chiyoda-ku, Tokyo, Japan 100-0011
C.P.O. Box 1196, Tokyo, Japan 100-8641
Tel: +81-3-3503-1100

�� ��

Corporate Information



OYO’s Subsidiaries and Affiliates
(As of April �, �0��)

* Japanese only

Head Office
7 Kanda-Mitoshiro-cho, 
Chiyoda-Ku, Tokyo 101-8486, Japan
Tel: +81-3-5577-4501
Fax: +81-3-5577-4567
www.oyo.co.jp
E-mail: prosight@oyonet.oyo.co.jp

[Subsidiaries]

NS Environmental Science Consultant Corporation
Minato-ku, Tokyo, Japan  
(Environmental surveys and environmental assessment)
www.ns-kankyo.co.jp

KCS Co. Ltd
Bunkyo-ku, Tokyo, Japan
(Road planning, transportation analysis, regional planning, 
environmental evaluation, and ecosystem survey)
www.kcsweb.co.jp

Tohoku Boring Co., Ltd
Sendai, Miyagi, Japan
(Geological investigation, landslip prevention and well drilling)
www.tbor.co.jp

Ocean Engineering Corporation
Saitama, Saitama, Japan 
(Marine surveying and investigation)
www.ocean-eng.com
E-mail: ocean-eng@pop17.odn.ne.jp

KOEI Consultant Co., Ltd
Bunkyo-ku, Tokyo, Japan
(Civil engineering services related design, surveying and 
investigation and project management)
www.koei-ds.co.jp

OYO International Corporation
Bunkyo-ku, Tokyo, Japan  
(Geotechnical, environmental and disaster prevention 
engineering services)
www.oyointer.com
E-mail: oic@oyointer.com

OYO RMS Corporation
Minato-ku, Tokyo, Japan   
(Damage risk evaluation and risk management for 
earthquake and typhoon disasters)
www.oyorms.co.jp
E-mail: oyorms@oyorms.co.jp

Nankyu Geo Technics Corporation
Kagoshima, Kagoshima, Japan
(Geological investigation and geophysical services)
www.nan9.co.jp

OYO Geo Technical Service Corporation
Toshima-ku, Tokyo, Japan
(Soil investigation and seismic evaluation)
www.oyogts.co.jp

OYO Seismic Instrumentation Corporation
Saitama, Saitama, Japan  
(Sale of seismometers and 
seismological instrumentation services)
www.oyosi.co.jp

OYO Resources Management Corporation 
Bunkyo-ku, Tokyo, Japan
(Sale of software & hardware products for geological & 
environmental investigation, temporary personnel agency, 
nonlife insurance agency)
www.oyorm.co.jp

OYO Geo-monitoring Service Corporation
Kawaguchi, Saitama, Japan 
(Geo-monitoring service and instruments rental)
www.oyoks.co.jp

[Overseas Subsidiaries]

OYO Corporation U.S.A.
Pasadena, California, U.S.A.
(Holding company of US & UK operating subsidiaries)

Kinemetrics, Inc.
Pasadena, California, U.S.A.
(Manufacturing and sale of seismometers, strong motion 
seismometers and seismic observation systems)
www.kinemetrics.com
E-mail: sales@kmi.com

Geometrics, Inc.
San Jose, California, U.S.A.
(Manufacturing and sale of geophysical instruments)
www.geometrics.com
E-mail: sales@mail.geometrics.com

Geophysical Survey Systems, Inc.
North Salem, New Hampshire, U.S.A.
(Manufacturing and sale of ground penetrating radar systems)
www.geophysical.com
E-mail: sales@geophysical.com

Robertson Geologging Limited
Deganwy, Conwy, U.K.
(Manufacturing and sale of slimhole  logging systems)
www.geologging.com
E-mail: sales@geologging.com

NCS SubSea, Inc.
Stafford, Texas, U.S.A.
(Marine survey and geophysical services)
www.ncs-subsea.com
E-mail: info@ncs-subsea.com

OYO Corporation, Pacific
Tumon, Guam, U.S.A.
(Geotecnical Investigation/Reporting/Consulting Services)
www.oyopacific.com
E-mail: info@oyopacific.com

[Affiliates]

Engineering & Risk Services Corporation
Minato-ku, Tokyo, Japan   
(Natural disaster engineering and  risk analyzing services and 
environmental site assessment)
www.ers-co.co.jp
E-mail: webmaster@ers–co.co.jp

[Overseas Affiliates]

IRIS Instruments SAS
Orleans, France
(Manufacturing and sale of geophysical instruments)
www.iris-instruments.com
E-mail: info@iris-instruments.com

Tianjin Smart Sensor Technology Co., Ltd
Tianjin, P.R.China 
(Manufacturing and sale of geological hazard monitoring 
instruments)
www.tssiot.com

*

*

*

*

*

*

*

*

*
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